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T)JSB Sahakari Bank Ltd.

(Multi-State Scheduled Bank)

(Reg.No.MSCS/CR/287/2008 Date: 23/10/2008)

NOTICE OF ANNUAL GENERAL MEETING

46" Annual General Meeting of the Bank will be held on Sunday, 4" June, 2017 at 10.00 a.m. at Tip Top Plaza, L.B.S. Road,
Wagle Estate, Thane - 400604 totransact following business. Members are requested to attend the meetingontime.

AGENDA

1. Toreadand confirm the minutes of the Annual General Meeting held on 5" June, 2016.

2. Toapprove the Annual Report placed by the Board of Directors for the Financial Year ended 31* March, 2017, Balance
Sheetand Profit & Loss Account, Appropriation of Profit and take a note of Statutory Auditor's report.

3. To appoint Statutory Auditors for the Financial Year 2017-18 and to authorize Board of Directors to determine their
remuneration. The Board of Directors recommends M/s. Joshi & Karandikar, Chartered Accountants, 401, Guruprasad,
Near Charai Cross, B. Patil Road, Charai, Thane (W) - 400601 for appointment as Statutory Auditors.

4. Toapprove the proposal of distribution of donations out of charitable fund of the Bank, to Charitable / Social Institutions.
5. Tograntleave of absence to those members of the bank who have not attended this Annual General Meeting.
6. Anyother matter with the permission of the Chair.

Registered Office :

TISB Sahakari Bank Ltd. By Order of the Board of Directors
TISB House, Plot No. B-5, sd/-

Road No. 2, Wagle Estate,

Thane (West) - 400 604 S. P. Sathe

Date: 18/05/2017 MD & CEO

Note: If within half an hour from the time appointed for the meeting, the quorum is not present, the meeting shall stand adjourned and
this adjourned meeting shall be held at 10.40 am on the same day and same place (as per Bye-Law No. 22 {iii). This adjourned meeting
will notrequire any separate notice or quorum.

Important Notice to the Members

1. Members who wish to have any additional information or those who wish to make any suggestions should submit their
requestinwriting atthe Registered Office of the Bank on or before 27" May, 2017 during office hours.

2. Those members who will not collect their dividend for the year ended 31% March, 2014 on or before 20" July, 2017, such
dividend will be forfeited and transferred to Statutory Reserve of the bank as per Bye-Law No. 42(iii). Those members who
have not received the dividend warrants are requested to collect the same from Shares Department situated at Registered
office of the Bank.

3. Any change in Name, Address or Nomination of the member should be intimated in writing immediately to the Shares
Departmentsituated at Registered office of the Bank.

4. Members are requested to collect copy of the Annual Report from the nearest branch/Head Office/Registered Office. The
Annual Reportis also available on our website www.tjsb.co.in

5. Members are requested to bring Shareholder’s ID card or valid Photo Identity Proof at the time of attending Annual General
Meeting. Members are requested to collect their Certificate of attendence after signing the Attendence Register.

1



e
J

SIoeHe! WEbRI a9 for.
(afee-Re dsges )
(. 5. : THERRITH/AIMR/R¢9/00¢ &.23.90.200¢)

YT qIfties HHTENROT TN e
dordt v af a1 FaaTeRoT |41, FGaR &7 @ 3, 0910 AsH, FH! 90 TSS9 S EHT, ATCTIETER AR J1T, T TR, S0l -
800 £09 AV YEITT BB [GUR HRUITIIS! HRUTR 37T, AR FHRTET JobaR JuRerd eTd, & o=,
|ugdia fawa
9. & 43, R09& 1SN FCaT AN FH $a T HIOH HROL.
. TeId HS®M AIER detell &, 39 AT, 0 910 JRERTT TG &, TS G BT AICT T HR B BT areul BT AT Jeteb

CTETURI&Teh < 3TEdTelT ATe Yo,

3. I R090-209¢ AT 3RS IS JNHS IRETRIETHT! IS HUT G AT JAR[eD SRIQUATdT DR HaTeTd HSBIT <l
FATAH HE® H. SN T IRAIGR TS ABBHCUCH, 909, TR, TG HIASas, a1, U g, TG, ST () - $00&09 AT
UL RIBR™ Bid 31T

AT / ST+ FRIT 3RTaT I QUNT QUTaTad JRATaTRT HI=Id Gl
. BTG AAATEROT FHR B A9cicd] GG SURRIN A1 T,
&. 1. SEAETAT THM YUTR ST Jovd fawd.

Aievfiga srafea

Sioieyel HEbR 9 for. el He@redl ARTas

IoeE! B354, Wie . @-6, A . R, sd/-

anS g, BV (T) - YooE0Y g. u. 9d

Refids ¢ ¢ /04/20916 TTRIDT IS d
T BIBRI IR

o : ARSI BeledT BRI 37eaT AT 31Td SR VR Yot $iIel! A8l ok T I detl Sget @ <f RIRTd 41 2 feae,
aTa fSHol F@rel 90 e o faf e gde sge (Jufaeh Haie IR (i) THR). a1 R T9F Mol g FedT Fa-d! agdand]

RTEVIR 1.
UG HETal el
9. FHNEH JIS FHTEROT GHYE Pral 52/ Higlaared] SR R il T 0 H, 090 TId BB dod, Fiauiigd
BT (T 0T ITAT.

. doTan Jufaeh . ¢R (iii) 3Tad ST AHRIGHT 39 AT, 099 IS ATHTRT IABRAT T i+ fd. 0 Jet, 0910 gaT 7 Ao
AT T IaHT IREE T ST FRvATd A5, TAT THNGHT AT Uk H@Iel i vl off oo Aieuigd
BT N3 [THNTGA U STara.

3. UG AT, Yo 312aT IREER et SITeT cTd! S92l AIGUNdd BIATAdTe 3 [GUma Hie o= gl
g. FUNIEH! 3T JING SRl Ud Shol ol IRGH / SRTAARA UBd SGl. e 3Ead qod Ahad
WWW.tjsb.co.in o= 3ucrer 3.

O, JUEH! afNE FdTEROT RS! AT FURIEEAR 3NEEUF 31IaT Blerifed NGEUS MU0 3{cAaedd e, davrd, HudT
Jufere yaToTas e foapron 3uferd foTewed) TaR! hedTaR diedTd B®ITd.

2



e
J

a BOARD OF DIRECTORS I
1. SHRI. C. N. MENON B.A., BGL CHAIRMAN
2 SHRI. P. D. THAKUR B.Com., LLB VICE-CHAIRMAN
3 SHRI. V. A. VAISHAMPAYAN M.TECH. (PRODUCTION), Chartered Engineer DIRECTOR
4 MRS. A.R. APTE B.Sc., LLB DIRECTOR
5 SHRI. R. K. AGARWAL B.Sc. DIRECTOR
6 SHRI. R. K. KANANI Diploma in Mech. Engg. DIRECTOR
7 SHRI. M. D. KHUTADE DIRECTOR
8 SHRI. N. D. MANDGE M.Sc., DHE DIRECTOR
9. SHRI. V. M. PATKI M.Com., LLB, AICWA, FCA DIRECTOR
10. MISS. K. K. RAILKAR B.Com., FCA, DISA (ICAl) DIRECTOR
11.  SHRL D.Y.SULE Government Commercial Diploma (GCD) DIRECTOR
12. SHRI. VINODKUMAR BANSAL FCA CO-OPTED DIRECTOR
Q SHRI. S. P. SATHE B.Com., CAIIB, ACMA, CS MD & CEO J
/ SENIOR EXECUTIVES \
1. SHRI. S. S. KAMAT B.Sc., DE, MCP, MCSE, CIISA, CISP GENERAL MANAGER
DIPLOMA IN CYBER LAW
2. SHRI. S. V. PATHAK B.Com., CAIIB, BGL, CFA-Inter DY. GENERAL MANAGER
3. SHRI. G. A. GANGAL B.Com., JAIIB DY. GENERAL MANAGER
4, SHRI. N. N. AREKAR B.Com., CAIIB DY. GENERAL MANAGER
5. SHRI. S. L. JAMBHALE B.E. (IT) DY. GENERAL MANAGER
6. SHRI. M. M. PHADKE B.Com., LLB, CAIIB, CS-Inter DY. GENERAL MANAGER
7. SHRI. M. P. GODSE B.Com., CAIIB DY. GENERAL MANAGER
8. SHRI. V. G. NAVARE B.Com., CAIIB ASST. GENERAL MANAGER
9. SHRI. S. M. MAYEKAR B.Com., CAIIB ASST. GENERAL MANAGER
10. SHRI. V. C. MUDGERIKAR B.E.(MECH), PGDM, CISA, CIA, ISO 27000LA ASST. GENERAL MANAGER
11.  SHRI. H.R. BAPAT B.Sc., CAlIB, LLB ASST. GENERAL MANAGER
12.  MRS. S. K. KALKE B.Com., C.A, CS INTER (GR-I), CAIIB ASST. GENERAL MANAGER
13.  SHRI. D. L. KULKARNI B.Com., JAIIB ASST. GENERAL MANAGER
14.  SHRI. V. G. GORE B.Com., JAIIB ASST. GENERAL MANAGER
15. MRS, A N.SULE B.Com., JAIIB, LLB, GDCA ASST. GENERAL MANAGER
16.  SHRI. P. P. PANDIT B.Com., CAIIB, GDCA ASST. GENERAL MANAGER
17.  SHRI. V. V. GADGIL B.Com., CAIIB ASST. GENERAL MANAGER
18.  SHRI. D. N. KAMAT B.Com., CAIIB ASST. GENERAL MANAGER
19.  SHRI. A. D. RANADE B.A. ASST. GENERAL MANAGER
@. SHRI. R. A. GORE B.Com., CAIIB ASST. GENERAL MANAGER /
Statutory Auditors : Registered Office : )
Gokhale & Sathe TJSB House, Plot No. B-5, Road No. 2,
Chartered Accountants Wagle Industrial Estate, Thane (W) — 400 604.

Phone — 25878500 Fax — 25878650 J

E-mail : response@tjsb.co.in

Website : www.tjsb.co.in
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46'™ Annual Report 2016 - 2017

Dear Members,

On behalf of the Board of Directors, | extend a warm
welcome to all of you at the 46" Annual General Meeting of
the Bank. The Board of Directors takes great pleasure in
presenting the 46" Annual Report on the business and
operations of your Bank, together with the audited

accounts for the year ended 31*March, 2017.

Financial year 2016-17 remained eventful for Indian
economy and especially for the banking sector with
important events taking place such as BREKXIT,
Demonetisation of ¥ 500 and ¥ 1,000 banknotes, interest
rate hike by US Federal Reserve after US election and
sudden shift in stance of the RBI under Monetary Policy.
Cumulative effect of all these factors along with the
persisting sluggishness in the economy, led to a significant
fallin credit off-take and deterioration in the asset quality in
the banking sector, more particularly in case of public sector
banks. Eventually, this resulted in affecting profitability of
the banks. In spite of such a challenging situation around, |
am proud to inform you that your Bank has not only crossed
net profit of ¥100 crores for the third consecutive year but
also has restricted gross NPA below the previous year's
level. Before moving towards performance analysis of your
Bank on various financial parameters, | would like to take a

quick overview of economic scenario.

Economic Scenario:

CPlinflation came down to 3.81% at the end of the financial
year 2016-17 (i.e. for March 2017) as against 5.39% at the
beginning of the year (for April 2016). Food inflation has

come down significantly as compared to the previous year

but the monsoon and especially El Nino syndrome can be
risk factors to inflation in future. Commodity prices in the
international market will also be vital in terms of imported
inflation. Although there are up side risks to the inflation
going forward, CPlinflation stillis expected to remain within
the RBI's target of 2% - 6%.

Industrial output remained negative at the end of the
financial year 2016-17 (-1.2% in February 2017) which was
in the same territory at the beginning of the year (-0.8% in
April 2016).

USD/INR exchange rate moved intherange of ¥ 64.79to
368.87 during the financial year 2016-17. Rupee was under
pressure during November 2016 when it depreciated up to
368.87 against USD but thereafter, it strengthened sharply
at the end of the financial year due to various reasons such
as State election results in UP, increased investment flows
of FPlin March 2017 and also due to RBI's non-intervention
toarrest rupee appreciation. Crude oil prices were low in the
international market at the beginning of the financial year
2016-17 around $ 40.13 per barrel but remained on higher
side at $ 52.83 per barrel at close of the year. Although the
crude prices have moved up as compared to the previous
year, these levels are still manageable as far as Indian

economy is concerned.

In June 2016, an important event happened in the world.
United Kingdom decided to withdraw from the European
Union (which is popularly known as BREXIT), following the
referendum vote to leave. Accordingly, the UK government
has started the withdrawal process, putting the UK on
course to leave by April 2019. India is one of the most

lucrative markets for foreign investors and hence, it attracts
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attention globally. So, any major change across the globe be
it political or economic, is bound to have an impact on India
too. Britain always provided a gateway to the European
Union. Many Indian businesses have their offices in Britain.
However, BREXIT may result in companies relocating their
business set ups to other places. BREXIT might also have a
positive effect in future, but these results may not show up
immediately. Thus, time only will tell its actual impacts on

Indian economy,.

Indian government took a very big and bold step in
November 2016 and announced demonetisation of all
% 500 and X 1,000 bank notes. This was intended mainly
towards tackling black money in the system and cracking
down on the use of counterfeit notes which were used for
funding of illegal activities and terrorism. In the long run,
this move will definitely have multiple positive impacts on
Indian economy but for a short period, it left out some
strains on the economy and the banking sector. The sudden
nature of announcement and the prolonged cash shortage
created disruption throughout the economy such as drop
down in sales of industrial and agricultural products,
slowing down payment cycles, lowering country's GDP

growthandjoblosses, etc.

Sudden increase in liquidity in the banking system after
demonetisation, coupled with the weak demand for credit,
necessitated a significant step up in the liquidity absorption
operations by the Reserve Bank so that money market
rates remained consistent with the policy repo rate. The
Reserve Bank used a mix of conventional and
unconventional instruments, viz, temporary application of
an incremental CRR of 100% on the increase in NDTL of
banks between September 16 and November 11, 2016;
open market sales of cash management bills and variable

rate reverse repos of various tenors. However, due to

continuation of low credit off take and part of the deposit
mobilised by the banks during the period of demonetisation
still remaining in the banking sector, the excess liquidity

position still persists.

Largely discussed and long awaited GST bill is now cleared
by both the parliamentary houses and itis expected to come
into effect by July 2017. Introduction of Goods and Services
Tax (GST) would be a significant step in the reform of indirect
taxation in India. The objective of GST is to replace several
taxes levied by the central and state government with one
central tax which would mitigate multiple taxation. The
simplicity of the tax should lead to easier administration
and enforcement as well. From the consumer point of view,
the biggest advantage would be in terms of a reduction in
the overall tax burden on goods. In theinitial period, the GST
might be fiscally neutral and there may be an increasing
impact on the inflation to some extent. However, over a
time, it is expected to boost productivity, lower costs, aid in
the formalisation of the economy and result in large
revenue benefits for the government. Banking is the back
bone of the economy. Therefore, if GST results in increasing
economic growth, banking sector will definitely be able to

grow atafaster pacein future.

RBI Monetary Policy:

The Monetary Policy stance of the Reserve Bank of India
had been accommodative since last several months up till
January 2017. In the financial year 2015-16, it reduced
policy repo rate by 75 basis points in two tranches. On the
same line, it reduced repo rate further by 50 basis points in
FY. 2016-17 in two more tranches. However, considering
rising inflationary expectations and likelihood of series of
interest rate hikes by US Federal Reserve in future, RBI

shifted its Monetary policy stance from ‘accommodative’ to
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‘neutral’in February 2017. In April policy review, RBI moved
much along the market consensus view and did not change
reporate. However, RBI raised reverse repo rate this time by
25 basis points. The reverse repo rate hike was in view of
excess liquidity in the banking system. Considering all these
factors, repo rate cut appears to be little bit difficult in
future, rather we might see some kind of hawkish stance

from RBI going forward.

Growth outlook:

The effects of demonetisation are turning out to be short-
lived and modest. The outlook for 2017-18 has been
brightened considerably by a number of factors. First, with
the accelerated pace of remonetisation, discretionary
consumer spending held back by demonetisation is
expected to have picked up from the last quarter of 2016-
17 and will gather momentum over several quarters ahead.
The recovery will also likely be aided by the reduction in
banks’ lending rates due to large inflows of current and
savings accounts (CASA) deposits, although, the fuller
transmission impact might be delayed by stressed balance
sheets of Banks and lack of demand for bank credit.
Secondly, various proposals in the Union Budget 2017-18
such as, stepping up of capital expenditure, boosting the
rural economy and affordable housing, the planned roll-out
of the GST, and steps to attract higher foreign direct
investment (FDI) through initiatives like abolishing the
Foreign Investment Promotion Board (FIPB) are expected to
be growth stimulating. As per RBI report, the real GVA
growth willincrease to 7%in the firstquarter of FY.2017-18
and in the range of 7.4% - 7.6% in the remaining three
quartersof F.Y.2017-18.

Performance Highlight of the Bank for the financial year
2016-17:

The financial performance of your Bank during the financial
year 2016-17 remained healthy with total business mix
increasing by 11.43% to14351.03 crores from ¥12878.85
crores in the previous financial year. Total Revenue of your
Bank has crossed a milestone of 1000 crores for the first
time in its history and it registered at ¥1030.84 crores
during the year 2016-17. Revenue growth of the bank was
driven by an increase in both Net Interest Income as well as

OtherIncome.

Financial Highlights: (Zin Crores)

Particulars | 31.03.2017 | 31.03.2016 /“;r;ccrreezs:e)/
Business Mix | 14351.03 12878.85 11.43
Deposits 9351.42 8122.05 15.14
Advances 4999.61 4756.80 5.10
Gross Profit 169.18 142.22 18.96
Net Profit 102.10 100.34 1.75
Owned Funds 875.24 794.18 10.21
Gross N.P.A. 4.69% 4.73 % (0.04)
Net N.P.A. 0.20% 0.19% 0.01
CRAR. 13.82% 13.34% 0.48

Deposits:

Total Deposits of your Bank increased by 15.14% from
%8122.05 crores to ¥ 9351.42 crores on 31 March, 2017.
During the period under demonetisation, there was a sharp
surge in deposits as the depositors were depositing cash in
theirhand (SBN) with the banks. However, once this process
came to an end, outflow of deposit started from saving and
current accounts, as it was expected at the beginning. The

situation was improved nearly in the month of February
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2017. In spite of this volatility in deposits caused by
demonetisation, your Bank's total deposits grew by
%1229.37 crores during the financial year 2016-17.
Qualitative aspect of the deposit growth of your Bank
remained the “"CASA deposit growth”, during the financial
year 2016-17. CASA component in total deposit of your
Bank increased by 3.21% during the year from 23.29% to
26.50%. Overall market aligned interest policy for term
deposits adopted by the Board and increase in CASA deposit
helped the bank in bringing down its cost of deposit from

7.71%to 7.14% over the previous financial year.

(T in Crores)

Peof | 1617 | % | 2015-16 | %
Deposits

Current | 54668 | 585 | 41062 5.06
Savings | 1931.30 | 2065 | 148046 | 18.23
Term 687344 | 7350 | 623097 | 76.71
Total 9351.42 | 100.00 | 8122.05 | 100.00

As a part of bank's on-going digital transformation, your
Bank introduced new application under the name
“TRANZAPP" during the period of demonetisation, to
enable bank's customers for “cash less” transactions.
Furthermore, your Bank also used all its resources and did
allits best to cater to the cash need of the customers during
that challenging time. On behalf of the Board, | express
sincere thanks to all the customers for extending support

and co-operation to the bank during that period.

In view of the notification issued by the Central Government
(CKYCR) and

your Bank has

to form ‘Central KYC Records Registry’
subsequent guidelines issued by RBI,
started the process of filling electronic copy of client's KYC

records with the CKYCR for convenience of the customers.

8

Your Bank has started “Corporate salary and pension credit
services" to its customers for smooth credit of their salary
and pension to their account. This has helped the bank to

increaseits CASA base.

Advances :

According to RBI data, Credit off take had already slowed
drastically before demonetisation also, as compared to F. Y.
2015-16. Banks disbursed advances of ¥ 89,500 crores
from April to early December, as against ¥ 4,03,220 crores
in the same period during financial year 2015-16. Multiple
effects of demonetisation such as reduction in CC/0D limit
utilisation, deposit of cash by borrowers in their loan
accounts, sharp fall in business turnover of borrowers etc.,
led to further drop in credit off take after demonetisation.
Earlier, advances in the banking system were expected to
grow at 10%-11% in F. Y. 2016-17. However, actual credit
growth remained around mere 5%, whichis the lowestin the

pastseveral years.

Under these circumstances, your Bank's credit growth also
remained on the same lines as it was in the banking sector.
During FY. 2016-17, advances of your Bank increased by
%242.81 crores. On 31" March 2017, advances stood at
¥4999.61 crores as compared to last year's ¥4756.80

crores showing growth rate of 5.10%.

During the vyear under report, your Bank introduced
“Relationship Manager” concept for improving services to
the borrowers. Due to the single point contact available to
the borrowers, ‘Turnaround Time' of the proposals was

reduced successfully.

Your Bank continued to emphasize more on small ticket

advances to diversify credit risk. The advances mobilisation
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strategy was based on performance and potential of
various sectors in the economy so as to maintain credit
quality. For enhancing credit portfolio, your Bank arranged
customer meets at various branches. In addition to the
same, it also ran campaigns at various centres to mobilise

retail advances.

NPA:
(T in Crores)
Particulars 2016-17 % | 2015-16 %
Gross NPA 23452 | 469 | 225.09 | 4.73
Net NPA 9.70 | 0.20 859 | 0.19
Total Advances | 4999.61 4756.80

Asset quality problem for Indian banks was almost at its
peak during the last financial year. It increased further
during FY. 2016-17 as small customers continued to
struggle with the adverse effects of demonetisation.
According to global rating agency “Standard and Poor”
(S&P), many advances in the banking sector slipped due to
the cash crunch and a slowdown in business. Borrowers
were also affected by rising working capital cycles since
they had to support the supply chain, which often deals in
cash. Therefore, borrowers at the margin turned
delinquent. Although the borrowers resumed their
repayments subsequently, it happened with a lag. Highly
cash-dependent businesses, especially small and medium
enterprises, had really hard time in making payments.
Further, many of the bank’s staff who was deployed for loan
recovery was required to be put on the job of managing the
sudden surge in cash activity at branches after
demonetisation. Due to the combined effect of all such
factors, maintaining asset quality was really a challenging

task before the banks. However, in spite of all these

apprehensions, your Bank did well on recovery front and
managed to maintain Gross NPA at 4.69% as against
4.73% of the previous financial year. This was mainly due
to effective credit management and timely recovery
actions taken. As a balance sheet cleaning exercise,
advances having principal amount of ¥17.84 crores were
written off during the period under report. Net NPA of the
Bank remained at 0.20% on 31*March, 2017 as compared

to0.19%as at the end of the previous financial year.

Investment:

Aggregate investment of your Bank increased to
%2997.55 Crores from ¥ 2680.38 Crores as on 31° March
2017, registering growth rate of 11.83%. Your Bank has
maintained adequate CRR and SLR as stipulated by RBI
during financial year 2016-17. During the period under
demonetisation, RBI had directed the banks to maintain
incremental CRR @ 100% based on the difference
between NDTL of 16" September, 2016 and 11"
November 2016, for the fortnight beginning from 26"
November, 2016. This was really a challenge in terms of
liquidity and funds management. However, due to the fall
back liquidity arrangements well in place; your Bank
successfully maintained incremental 100% CRR during
the said fortnight. Your Bank also has maintained non-
SLR investment and inter-bank exposure well within the
prescribed limit by RBI.

Ten year benchmark Government Security vield fell to
6.69% on 31* March 2017 as compared to 7.46%, which
was at the end of previous financial year. During the
month of November 2016, vield had gone down to a low
of 6.11% but due to a sudden change by RBI in monetary
policy stance from “accommodative” to “neutral’,

government Security yield went up sharply in February
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2017 and thereafter, it could not recover much. Taking an
advantage of the yield curve movement, your Bank earned
trading income of ¥ 15.46 crores during the financial year
2016-17. Building up high yielding investment portfolio is
very much important from long term perspective for an
organisation. Due to the strategic portfolio management,
your Bank not only earned said trading income of ¥ 15.46
crores but it also maintained healthy portfolio which had an
appreciation of ¥144 crores on 31* March, 2017 despite a
sharprise in government Security yield from February 2017

onwards.

Foreign Exchange Business:

International Business Division of your Bank is
operationalized since 19" July 2010. Your Bank holds
permanent “Authorised Dealer Category — 1" License to
deal in Foreign Exchange in India. Presently your Bank is
having “A" category centre at its Corporate Office and “"B”
category centres at Naupada, Nashik, Andheri and Pune.
During the vyear under report, International Business
Division (IBD) has achieved business turnover of ¥2435.63
crores during the financial year 2016-17 as against
previous year's turnover of ¥1749.30 crores. On the other
hand, the interbank turnover during the period under report
was T 1911.27 crores as against previous year's ¥ 1332.94
crores. IBD has earned net profit of I7.64 crores during the
period under report as against previous year’s net profit of
¥5.85 crores. The business turnover has increased
remarkably by nearly 39% over the last year. At "A” category
centre, interbank dealing takes place along with the Trade
Finance activities while the “B" category centres handle
only Trade Finance activities. All the centres have shown an
exceptional performance during the year. Presently, there
are 51 centres, (45 centres in the last financial year) which

are working as “C" category handling the money changing
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business.

Currently bank is dealing in 8 major currencies viz. USD,
EURO, GBP, JPY, AUD, CHF, CAD & SGD. Separate nostro
accounts have been opened with various correspondents.
The overall correspondent relationship with more than 301
Banks across the world has been established which enables
the Bank to handle the business effectively for its clients.
During the year under report, Bank has handled all types of
forex products viz. Import L/Cs, Buyer's Credit, Foreign
Currency Term Loans, export finance in Foreign Currency
etc. Recently, Bank has made arrangement for the pre-paid
multi-currency cards in association with Axis Bank Ltd. for
its customers. Your Bank is also having correspondent
arrangement for money transfer services with Western

Union Money Transferand Moneygram.

Strategic Business:

Your Bank is offering various value added products and
services to its customers to provide them with a halistic
banking experience by changing the outlook of the banking
activities and creating an experience that keeps customers

coming back.

Your Bank is now dealing with third party products such as
Insurance and Mutual Funds and has diversified into a large
arena of operations. This indeed has enabled the bank to

strengthen therelationships withits customers.

Your Bank has taken advantage of “Open
Architecture Policy” of IRDA and entered into
agreement for distribution of Life, Nonlife and
Health Insurance products with Life Insurance
Corporation of India (LIC), New India Insurance Co.

Ltd, ICICI Lombard, and Religare Health Insurance
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Company.

During the financial year your Bank has received a
Certificate of Permanent registration for carrying
out as Depository Participant of "NSDL” from
Market regulator SEBI.

Bank has also received license for successful launch
of ASBA (Application Supported by Blocked
Amount) services from SEBI. Hence, all the
customers are now benefited with ASBA services

for participatingin IPO.

Your Bank undertook project management of selling of
CIDCO tenements during the year under report as it has
been undertaking the same since past several years. These
kind of avenues are necessary for the bank to enhance its
customer base and to improve the bottom-line. Therefore,
your Bank will endeavour to undertake such kind of projects

infuturealso.

Risk Management:

Risk is inherent in banking business and sound risk
management is conclusive to the accomplishment. The
major types of risks that bank faces are credit risk, market
risk (which includes liquidity risk and price risk) and
operational risk. Your Bank has developed and implemented
comprehensive Risk Management Policy covering all the
risks, for proper identification, measurement, monitoring

and mitigation of the risk, throughout the Bank.

Your Bank has put in place a set of best practices in risk
management appropriate to the size and business and the
same are reviewed from time to time by the Board of

Directors.
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Human Resource:

Human Resource is a function in the organization designed
to maximize employee performance by developing their
personal and organizational skills, knowledge and abilities
through a set of systematic and planned activities like
Training & Development, Performance Appraisal System

etc.

Your Bank has taken various initiatives to empower its
employees with required knowledge and skills. These
initiatives include in - house and external training,
e-learning, development of Standard Operating Procedures

(SOP), etc.

Bank organizes various training sessions for its staff at
bank's well equipped Training Centre in Thane. Staff
members are also deputed on various training
programmes, workshops & seminars conducted by
renowned organizations and institutions in banking and
financial sector such as NIBM, NISM, IIBF, CAB-RBI, FEDAI,
CCSRE (Cruz Centre for Security Research & Events),
Strategic Advisors and Financial Consultants, NAFCUB (The
National Federation of Urban Cooperative Banks), CCIL
(Clearing Corporation of India Ltd.). Your Bank has also
started Online Module for all staff members from last
financial year. Bank effectively and strategically manages
people in a collaborative manner to boost retention,
improving quality and maximizing productivity of

employees.

Your Bank had organised staff get togetherin January 2017
to provide them a forum to meet and share their views with
each other and also to give them an opportunity to exhibit
their talent. It received an overwhelming response from all
the staff. Bank will continue to organise such type of team

building eventsinfuturealso.
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Technological Advancement:

Most of the banks today face an onslaught of challenges,
spurred by the latest technology advances and rising
customer expectations, highlighting the need for IT

modernization and digital innovation.

Digitalisation in banking is driven by other factors, as well.
New regulatory requirements mandating real-time
payments and the pressure to provide value-added
customer experiences underscore the need to update
delivery architectures and to ensure secure support of
traditional and mobile browsers, as well as native and

hybrid mobile technologies.

Your Bank has always been in the forefront amongst sector
banks in deploying the latest technology, in a way that
technology acts as an enabler in the development of
business and ensures that the customers are benefited and
delighted.

Your Bank has a complete range of technology products
encompassing Internet Banking, SMS Banking, Mobile
Banking, Missed Call Banking, Unified Payment Interface
(UPI), Bharat Bill Payment System (BBPS), USSD (*994#), etc.

Bank has been using Information and Communication
Technology (ICT) not only to improve its own internal
processes but also to increase facilities and services for its
customers. By enabling a host of Digital Banking channels,
your Bank has endeavored to improve customer
interaction, reduce operational cost and develop new

business opportunities.

Some of the technology initiatives taken by your Bank are

outlined below :-

° TISB Sahakari Bankis the only Co-operative Bank to

12

be the part of NPCl's Unified Payment Interface.
Your Bank has introduced UPI application under the

name “Tranzapp”

TJSB Sahakari Bank Ltd was the first bank to
perform Live Transaction during the Pilot Launch on
31" August 2016 of Bharat Bill Payment System.

Government has launched “BHIM" App for
facilitating electronic payments for consumers and
your Bank is the only Co-operative Bank to be the

Partof this Application.

Your Bank is a part of National Unified USSD
Platform (*994#) innovative service developed by
NPCI.

With the increasing usage of smartphones, digitization of
banking sector is inevitable to catch up with the increasing
expectations of the customers.In future also, your Bank will
continue to adopt latest technologies to enhance customer

experience and satisfaction.

Profitability:
(% in Crores)
Particulars 2016 -17 | 2015 - 16
Profit before Tax & Provisions 169.18 142.22
Profit after Tax & Provisions 102.10 100.34

Financial year 2016-17 was challenging for banks to
maintain their bottom-line due to various reasons such as
low credit off take, unexpected expenditure on account of
demonetisation, affected payment cycles of the borrowers
due to cash crunch / weak demand and also some non-
quantifiable aspects of the demonetisation such as

deployment of manpower for cash management instead of
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recovery, marketing purposes etc. Inspite of all such
hassles, your Bank's gross profit showed healthy rise of 19%
during the year under review. On the other hand, net profit
of your Bank crossed ¥100 crores for the third consecutive
year and it registered at ¥102.10 crores for the financial
year 2016-17 as against ¥100.34 crores of the previous

financial year.

Dividend:

Your Bank has been following a dividend policy that
balances dual objectives of appropriately rewarding
shareholders through dividends and retaining capital in
order to maintain a healthy CRAR to support future growth.
It has a consistent track record of steady dividend
distribution pay-out @15% over the past several years. In
line with the policy and also in recognition of the overall
performance of the Bank during this financial year, Board is
pleased to recommend a dividend @15% on pro rata basis
forthe year ended 31*March, 2017.

Appropriation of Profit for F.Y.2016-17:

To provide to the shareholders a true and fair value of
reserves, other funds and liabilities as on the date of
Balance Sheet, the Bank has given effect to the
appropriation of profits for the current year in the financial
statements for the year ended 31" March, 2017 itself,

subject toapproval at the Annual General Meeting.

Capital Adequacy:

Bank's Capital to Risk weighted Assets Ratio (CRAR)
increased to 13.82% on 31" March, 2017 as against
previous financial year's 13.34% which is well above the

average in banking sector. It is worth noting that Tier |
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Capital contributes 78% of the total capital. High percentage
of Tier | Capital indicates capital strength of your Bank which
prepares it in advance to comply with Basel Il or Il
recommendations, if made applicable to Urban Co-

operative Banks.

During the financial year 2016-17, your Bank raised Tier Il
Capital in the form of Long Term Deposit (LTD) to the tune of
45 crores, in order to strengthen its capital base further for

future expansion of business.

Expansion:

The network of your Bank has reached to the total of
127 branches. During the year 2016-17, Bank opened
12 branches at various centres. Your Bank will be opening
11 new branches in the year 2017-18. With this, your Bank
is expected to reach the total number of 138 branches by
the end of the financial year 2017-18. Strong Capital base
of your Bank has been the premise of network expansion.
Central Registrar has also approved Bye Law amendmentin
respect of permission to extend Bank's area of operation to
the entire state of Madhya Pradesh during the year under
report. In view of it, your Bank will open a branch at Indore

very soon.

Corporate Governance:

The Bank believes in ensuring transparency in financial
statements and protecting shareholders’ interest as the
key attributes of good Corporate Governance. Adherence to
those attributes ensures transparency of banking
transactions. The strategy is being executed within a sound
governance framework that seeks to balance the interest of

all stakeholders to ensure sustainable value creation.
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Membership:
The total
31*March 2017 stood at 53282.

number of members of the Bank as on

Appointment of Statutory Auditor:

Your Bank had appointed Gokhale & Sathe, Chartered
Accountants as Statutory Auditors in the financial year
2013-14 and since then, they have been carrying out
Statutory Audit of the Bank for last four years. Board
acknowledge their valuable contribution during this period
towards improvement in working and operations of the
Bank.

The Board of Directors recommends to the General Body,
appointment of Joshi & Karandikar, Chartered Accountants
forthe financial year 2017-18. They have long experience of
Bank audits and earlier also, they had carried out statutory
audit of your Bank for 5 years. Joshi & Karandikar have
consented to be appointed as Statutory Auditor. The
resolutions for their appointment will be moved under

agendaitemno.3 of the notice.

Corporate Social Responsibility :

Your Bank acknowledges social responsibility by donating a
part amount of its net profit to social organisations. Bank is
actively associated with socially relevant environmental
issues. Your Bank donated an amount of ¥ 44 lacs to 13

social organizations during the financial year 2016-17.

Obituary:

We deeply mourn the death of members of the Bank,
customers, staff and well-wishers who passed away during

theyearunderreport.
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315t MARCH 2017

EXPENDITURE / &d 31Y:na;ri:d2e(;j17 31Y:na;ri:d2e(;j1s
(1) Interest on Deposits / 3diaIa &S 62739.50 58717.07
(2)  Interest on Borrowings / @sifaid st 1783.24 1788.83
(3) Salaries and Allowances / TR 37foT = 7908.86 7922.85
(4) Contractual Expenses / &3Tct & 340.31 170.42
(5)  Outsourcing Expenses / 33¢ AR & 220.97 202.63
(6)  Honorarium to Directors / HaTdd AHEA 13.83 15.27
(7)  Rent, Rates, Taxes, Insurance and Electricity / 4195.39 3625.02
e, o=, foar @ ar
(8) Legal and Professional Charges / 213.77 199.80
BT T TGS qeid Yeb
(9) Postage, Telegrams and Telephone Charges / 542.83 501.69
TUTd, AR g i @ d
(10) Travelling and Conveyance / ¥ar & 220.52 208.29
(11)  Audit Fees / feRig quriolt ged 209.24 194.16
(12) Repairs and Maintenance /g‘\'ﬂ?ﬁ g @A 555.96 534.48
(13) Depreciation and Amortisation on Fixed Assets / 1397.21 1510.16
ATEATARIA TR
(14)  Amortisation of Premium on Securities / 453.69 283.41
TRUT GATGRIE SISl RS
(15)  Printing and Stationery / ©UTs d eRa= AT & 300.21 274.83
(16) Advertisement and Promotion / SfeRTa &d 578.09 818.50
(17) Loss on Sale of Assets / a1 fagidier drer - 69.60
(18) Loss on Sale to ARC / U.31R. &t @ dsetean fawidiet arer - 75.03
(19) Bank Charges / ¥& @Tefd 86.64 49.30
(20) Clearing & Encoding Charges / fd@arim 3nfor eAaigiT arsfs 51.26 44,08
(21)  Security Charges / JR&T SFawIT @d 487.82 406.97
(22) Other Expenses / 3R & 1970.72 1474.02
(23) Bad debts Written Off / feiRaa geia ®ai 1784.16 2614.10
(24)  Premium on G-Sec Maturity / 3it-3& FegReravie siierea 112.31 -
Balance c/f............ eI UM cevveeenes 86166.53 81700.51

- e
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39 AT 090 3R YA dud ABI-AIeT oD

(Tin Lacs)
Year ended Year ended
INCOME / S 31March2017 31 March 2016
(1) Interest on Advances / f&ciean datfasia =rst 58105.46 55135.42
(2)  Interest on Investment / Jaau]diaRic TTsT 33807.87 31199.24
(3) Discount on G-Sec Maturity / 3iI-%@% HGRe! avie Aaed - 122.28
(4) Dividend on Shares / 213RIa<Ia cmHieT 2.82 2.82
(5)  Commission, Exchange and Brokerage / 1606.85 1155.44
JeUTAa® J gSUMA%
(6)  Renton Safe Deposit Lockers / J3&TT @UT 478 296.34 268.10
(7)  Income from Sale of Securities / 1546.47 1601.32
IR IATSTEARI 3~
(8)  Income from Mutual Fund / =Ig3Te thearier 3= 1950.20 628.52
(9) Other Income / 3R 34— 3007.17 2467.71
(10) Foreign Currencies Fluctuation Gain / Loss / 526.72 410.98
RO I TS-3aARIA %I / drer
(11) Written off Bad Debts Recovered / 102.52 29.28
(12) BDDR Written Back / 1784.16 2614.10
TR I R Faf e o=t
(13) Income from Data Centre Sharing / 263.67 27454
3T Tex BRI 3=
(14) Income from Sale of Software / 12.50 -
TioedsR fasmadia 3a=T
(15) T Consultancy Fees / 3T & dciec—=il W 11.13 13.54
(16) Profit on Sale of Asset / 60.25 -
ATeET faghidia AT
Balance c/f............ TEId MR, cvevvens 103084.13 95923.29
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315t MARCH 2017

EXPENDITURE / @d

Year ended
31 March 2017

Year ended
31 March 2016

Balance Brought Forward / 9mifiet uria=H 86166.53 81700.51
(25) PROVISIONS AND CONTINGENCIES / aRqdl @ 6HIed aoi
i) Amount Provided for Bad and Doubtful Debts / 1165.00 900.00
FEId T FIIRIT Faral dRE
ii) Provision for Impairment of SR / 96.85 -
FRETT UTacIeaT HHSIRIAT ARG
iii) Provision for Restructured Advance / 187.08 82.96
R FaAral TRGE
iv) Contingent provision against Std. assets / 53.00 174.00
JaTed fofe e AT AR
(26) PROFIT BEFORE TAX / &% gd =Tl 15415.67 13065.82
Income Tax / 3maax 4932.00 3296.00
Short / Excess provision of last year / 380.31 16.39
e et @Y / it e
Deferred Tax / 5%8 ¢aqq (106.88) (280.91)
PROFIT FOR THE YEAR CARRIED DOWN / fa@ -1 10210.24 10034.34
TOTAL / ugur 103084.13 95923.29
Basic and Diluted Earning per Shares (EPS) ¥ / 43.16 45.58
TS FHHRTERIA SR 31foT STaeges fimdd 3
sd/- sd/-
Shri. C. N. Menon Shri. P. D. Thakur
Chairman Vice-chairman

- Directors -
Shri. V. A. Vaishampayan, Shri. R. K. Agarwal, Shri. R. K. Kanani, Shri. M. D. Khutade,
Shri. N. D. Mandge, Shri. V. M. Patki, Miss K. K. Railkar, Shri. D. Y. Sule.
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39 AT 090 3R YA dud ABI-AIeT oD

(Tin Lacs)
Year ended Year ended
INCOME / 51 31 March 2017 31 March 2016
Balance Brought Forward / #irife urTia= 103084.13 95923.29
TOTAL / egpor 103084.13 95923.29

As per our report of even date annexed

For GOKHALE & SATHE For TJSB Sahakari Bank Limited
Chartered Accountants

(FRN : 103264W)

sd/-
sd/-
CA Rahul P. Joglekar Shri. S. P. Sathe
Partner Managing Director &
Mem. No. 129389 Chief Executive Officer
Date: 11.04.2017
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PROFIT AND LOSS APPROPRIATION ACCOUNT FOR THE YEAR ENDED 31St MARCH 2017

Year ended Year ended

PARTICULARS / quefie 31March2017 31 March 2016

Appropriations subject to AGM approval /

s wawmen=or |t HoRt srefi=

Statutory Reserve Fund / denfeics Iraig fen 2190.20 1101.21
General Reserve / Gdwremvor e 194400 4,00
Investment Fluctuation Reserve / Tdau® Te-3aR el 500.00 -
Proposed Dividend to Shareholders / HITER&E em4TeT 1800.00 1650.00
Charitable Fund / eviera et 87.61 44,05
Members Welfare Fund / S¥ie deamor el 10.00 10.00
Co-operative Education Fund / &R f3remor feh 87.61 44,05
Contingency Reserve / FHI& <N TR& 876.10 4L40.49
Ex-Gratia to Employees / &HaR! aug e 840.00 778.50
Bad & Doubtful Debts Fund / gfsd g werfia f=reft 1450.00 5630.00
Special Reserve (u/s 36(1) (viii) of Income Tax Act, 1961) / 425.00 332.00

a9y felt (3maeR BrIer, 1961- Bed 36 (1)(viii) 3r3)

10210.52 10034.30
NET PROFIT CARRIED TO BALANCE SHEET/ drdsard &' beiel bl 0.27 0.55
TOTAL / egut 10210.79 10034.85
sd/- sd/-
Shri. C. N. Menon Shri. P. D. Thakur
Chairman Vice-chairman

- Directors -
Shri. V. A. Vaishampayan, Shri. R. K. Agarwal, Shri. R. K. Kanani, Shri. M. D. Khutade,
Shri. N. D. Mandge, Shri. V. M. Patki, Miss K. K. Railkar, Shri. D. Y. Sule.
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39 AT 0900 W YT qu AHI-dieT dieol T

(Tin Lacs)
3 Year ended Year ended
PARTICULARS / 31 March 2017 31 March 2016
Profit Brought Forward / ST 10210.24 10034.34
Profit of last year / Anfia aufar e 0.55 0.51
TOTAL / egput 10210.79 10034.85

As per our report of even date annexed

For GOKHALE & SATHE For TJSB Sahakari Bank Limited
Chartered Accountants

(FRN : 103264W)

sd/-
sd/-
CA Rahul P. Joglekar Shri. S. P. Sathe
Partner Managing Director &
Mem. No. 129389 Chief Executive Officer
Date: 11.04.2017
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BALANCE SHEET AS ON 31st MARCH 2017

CAPITAL & LIABILITIES / %iisael g 3uft Schedule 5, Mgfc‘:]"mw 21 Mg:c?\n2016
(1)  CAPITAL / 4R Hisdel A 12221.30 11530.62
(2) RESERVE FUND AND OTHER RESERVES / B 75302.52 67887.47
IEg g 3R feft
(3) DEPOSITS AND OTHER ACCOUNTS / C 935142.32 812205.48
34 9 3R @
(4) BORROWINGS / Sreaielt dot D 40442.56 33037.37
(5)  BILLS FOR COLLECTION BEING BILLS 15122.53 9233.43
RECEIVABLE (as per Contra) /
FaR Qoft agelielt faet (Jot arsppmm)
(6) OVERDUE INTEREST RESERVE / 7214.44 6163.03
TP TS RIS
(7)  INTEREST PAYABLE / 39 =rat 3106.41 1727.58
(8)  OTHER LIABILITIES & PROVISIONS / gaR 2ot E 82044.29 23892.71
(9) AMORTISATION RESERVE / 3etasiem Rerd F 2929.50 2929.50
(10) PROFIT & LOSS / =T - et G 0.27 0.55
GRAND TOTAL / Tgot 1173526.14 968607.74
CONTINGENT LIABILITIES / srea 2oft 0 60184.74 45207.06
sd/- sd/-
Shri. C. N. Menon Shri. P. D. Thakur
Chairman Vice-chairman

- Directors -
Shri. V. A. Vaishampayan, Shri. R. K. Agarwal, Shri. R. K. Kanani, Shri. M. D. Khutade,
Shri. N. D. Mandge, Shri. V. M. Patki, Miss K. K. Railkar, Shri. D. Y. Sule.
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39 A 090 T TBES
(in Lacs)
PROPERTY & ASSETS / 37t 7 Joft Schedule g, M’:fc‘;"zm - - Mgfc‘ﬁ\"zms
(1) CASH ON HAND / 3= 7061.01 5046.86
(2) BALANCES WITH OTHER BANKS / H 186567.68 157315.39
TR domeia Rieeie
(3) MONEY AT CALL, SHORT NOTICE & 63500.00 11000.00
LAF REVERSE REPO / #moft vy 34,
Tifc NN 9 verees Rewf 3
(4) INVESTMENTS /'Jj?laf{[di | 299755.03 268037.95
(5)  ADVANCES / feaelt @at J 499961.25 475680.43
(6) INTEREST RECEIVABLE / 30 =1st K
(@) on Investments, Staff Loan & Others 12827.56 11849.66
AU, HHART Fof G IR
(b) on Advances (considered bad & doubtful 7214.44 6163.03
of recovery) (as per Contra) /
FoId T HeIRId PataRIeT (0T STSIFHTON)
(7) BRANCH ADJUSTMENTS / @m=n aﬁﬁvﬁ 10.08 13.33
(8) BILLS RECEIVABLE BEING BILLS FOR 15122.53 9233.43
COLLECTION (as per Contra) /
TR QU Fgein fyet (3ot ST
(9) FIXED ASSETS / ®I1GR HIcTHT L 6409.56 6650.85
(10) CAPITAL WORK IN PROGRESS/4i=aelt @ (sreifara) 2562.98 1052.38
(11) DEFERRED TAX ASSET (NET)/ féwg o aoft (fFream) 1498.03 1391.15
(12) OTHER ASSETS / 3} foiaht M 68106.49 12243.78
(13) COST OF ACQUISITION/®Te 3its ifaafsre N 2929.50 2929.50
GRAND TOTAL / egot 1173526.14 968607.74

As per our report of even date annexed

For GOKHALE & SATHE For TJSB Sahakari Bank Limited
Chartered Accountants

(FRN : 103264W)

sd/-
sd/-
CA Rahul P. Joglekar Shri. S. P. Sathe
Partner Managing Director &
Mem. No. 129389 Chief Executive Officer

Date:11.04.2017
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SCHEDULES / uRf3re
(Tin Lacs)

As on As on
31 March 2017 31 March 2016

SCHEDULE A - CAPITAL / uRRe A - siisaa
Authorised Capital / siferpa wisaa
10,00,00,000 Shares of ¥ 50/- each /
10,00,00,000 41T ¥t ¥ 50/- o 50000.00 50000.00
Issued, Subscribed and Paid-up Capital / ¥RoT SAA Hisael
a) Individual - 18805843 Shares of ¥ 50/- each 9402.92 9020.43
Jafead 18805843 HINT Fdd X 50/- T
b) Co-op. Institutions / State Govt. - O - Shares of ¥ 50/- each - -
TEBHR! TRT / 5T TER - 0 - ¥ ydat T 50/-
c) Others - 5636749 Shares of ¥ 50/- each 2818.38 2510.19
3R 5636749 HWT Y@t T 50/-

Total / ego1 12221.30 11530.62

SCHEDULE B - RESERVE FUND AND OTHER RESERVES /
gRf¥re B - IRl 7 gax fHeht

i)  Statutory Reserve / denfeies Iratg el 31872.54 29650.11

i) Building Fund / 39 fet 2400.00 2400.00

i) Bad & Doubtful Debts Reserve / §gid g FeIfd dot el 18054.72 16696.43

iv) Contingent Provision Against Standard Assets / 1856.89 1803.90
JTed fofamTe! AT RS

v)  Investment Fluctuation Reserve / Jdau[e T6-3dR el 6462.46 5962.46

vi) Members Welfare Fund / a¥<7e deaor el 59.45 66.84

vii) General Reserve / derRor feft 5443.17 3499.12

viii) Special Reserve(u/s 36(1)(viii) of Income Tax Act,1961)/ 3210.00 2785.00
faRiy el (3maax FreT, 1961 e 36(1)(viii) 3ra3)

ix) Provision for Bad & Doubtful Investments / 414,37 44,35
TN T SRIRIT AOBRATS TR

x)  Charitable Fund / gmiar feit 87.61 44.05

xi) Contingency Reserve / durey e 5811.31 4935.21

Total / egpor 75302.52 67887.47
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SCHEDULES / ufRf¥re

(Tin Lacs)

As on

31 March 2017

As on

31 March 2016

SCHEDULE C - DEPOSITS AND OTHER ACCOUNTS /
gRf¥re C - 34t 3 3= @
| Current Deposits / e 34t

i)
i)

Individuals & Others / dafdd® daeR
Other societies / R ANTICIS

Il Savings Deposits / s 3at

i)
i)

Individuals & Others / dafdd® ddleR
Other societies / R HNITICIS

Il Term Deposits / gaa 3at

i)
i)

Individuals & Others / dafdd® 3deR
Other societies / R ANTICIS

IV Matured Deposits / gaaqof gaad 34t

Total / egur

Total / egur

Total / egur

Total / egpor

Total / &gor (1)+(11)+(111)+(1V)

SCHEDULE D - BORROWINGS / uRRTe D - Oieiett &t

i)

ii)

iii)

CBLO Borrowings from CCIL

(Secured Against G-Sec & T-Bills) /

AEIee3l (TRBRI IRG g EI-foa 7 Riem)

Long Term (Subordinated)

Deposits 2013-14 from Public (TIER-II) /
@I (FaTees) 2013-14 Hed 3d (TIER-1I)
Long Term (Subordinated)

Deposits 2016-17 from Public (TIER-II) /
Q@I (Faifees) 2016-17 Hed &a (TIER-II)

Total / egur
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53794.35 40157.10
873.31 904.73
54667.66 41061.83
185627.67 141859.90
7502.82 6186.45
193130.49 148046.35
599363.31 544855.62
57785.66 54425.77
657148.97 599281.39
30195.20 23815.91
935142.32 812205.48
25941.56 23037.37
10000.00 10000.00
4501.00 -
40442.56 33037.37
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SCHEDULES / ufRf¥re
(Tin Lacs)

As on As on
31 March 2017 31 March 2016

SCHEDULE E - () OTHER LIABILITIES / aRf¥re E - (1) 3= 2oft

i) Sundry Creditors / 1586.35 1357.45
Fafeas SR foRei® Qo (T Hees)
i)  Statutory Liabilities Payable / ¥t Uvae] 787.88 636.62
i) Advance Interest received / 3MT3 3T TS 56.11 31.94
iv)  Payslip Payable / & 3T 9vae] 1686.18 1961.29
v)  Draft Payable / gro¢ duae 8.03 43.09
vi)  Share Suspense / Nominal Membership fee / - 0.15
Q3R T/ / ATHATS THE b
vii) Loan Clearing Adjustment / Clearing Adjustment / 85.47 13.76
@ fFmerin sfearcic / fqesri sfeareic
viii) Dividend Payable / <& @reier 1894.47 1729.52
ix)  Share Collection Account - [ Acquired Banks ] / 1030.29 1040.77
A3 BeIde STHPC (AT g)
x)  Ex-gratia / S¥aRT v M 849.71 786.56
xi)  NFS/IMPS / POS/BBPS/UPI Settlement account / 73.21 99.22
U.U%.09. / 309, 0.0, / U300, / &9 u.us./
. 1. 37, ATAAC BT
xii)  Sundry Liabilities Account (Interest Capitalisation) / 78.02 78.02
TSI HISTEANDHRUT
xiii) Co-operative Education Fund / eaRT ferefor feit 87.61 44.05
xiv) Balance with Correspondents EEFC A/C/ 3465.24 1128.80
$ 5 o ¥ e
xv) Security Deliverable Under Reverse Repo / 60333.30 4680.00
Rt X1 3fanfa &g aRoTx
Total / egpor 72021.87 13631.24
SCHEDULE E - (1l) OTHER PROVISIONS / uRRrE E - (1) §R &RGE
i) Provision for Miscellaneous Asset / 3R ATCFRIAIO! TRE 4722.36 4722.36
i)  Provision for Leave Bank Account / fii& §& @I aRqa 63.59 59.12
iii)  Provision for Bad and Doubtful Debts / 4426.81 4954.26
FEIT T AR HaATal RS
iv)  Provision for Restructured Advances / 701.08 514.00
TR Fatal RGE
v)  Provision for Fraud under Claims / 11.73 11.73
HHAU[GHIAT SIS TG
vi)  Provision of Impairment Loss of SRs. 96.85 -
GRET UTadrd HHSIRIAT TRGE
Total / egpor 10022.42 10261.47
Total / ugur (1)+(11) 82044.29 23892.71
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SCHEDULES / ufRf¥re

(Tin Lacs)

As on

31 March 2017

As on

31 March 2016

SCHEDULE F-AMORTISATION RESERVE / uRf¥re F-3mieiasiv Red

i) Navjeevan Nagari Sahakari Bank Ltd. /
Tasiad AR FEBRI 5 .

i) Shree Sadguru Jangli Maharaj Sahakari Bank Ltd. /
Total / egpor

SCHEDULE G - PROFIT & LOSS / Rt G - =11 - diel
Refer to Profit and Loss Appropriation Account and note in Notes

to Account / wias : TT-dlet arevlt wmw 3nfoT Aiew g IPIBeH

SCHEDULE H - BALANCES WITH OTHER BANK /

IR H - 3R Jemda Rieae

| Current Deposits / arq 3at
i) Balances with Reserve Bank of India/Rerd 5o 31 gfgar
i)  Balances with SBI and Nationalised Banks /

T dF 3T SR AP ST

i)  Balances with State Co-operative Bank /

5T TEDRI §b

iv)  Balances with District Central Co-operative Banks /

f5TeaT AeTadt Jear! §6
v)  Balances with Other Banks / 3aR §a1
vi) Balances with Banks Abroad / tRegTdet ST

Total / egoot

Il Fixed Deposits / gaa 34t

i) Fixed Deposit with State/District Central Co-op Banks /
157 | fofeeT megadt WedRI 8 Had odl

i) Fixed Deposit with SBI and Nationalised Banks /
R I MO $R AL A bl Had oar

iii)  Fixed Deposit with Other Banks (Of the above Deposits of
% 50123.00 are given as security for overdraft facility
from IDBI & ICICI Bank) / 3cR daT ¥ad af

(%1 ¥ 50123.00 =T Heasal 3981913, T

[PY. ATt a8t ¥ 35000.00]

Total / egoor
Total / ugur (1)+(11)

33

298.76 298.76
2630.74 2630.74
2929.50 2929.50

0.27 0.55
37866.98 33217.71
2108.12 3034.52
0.62 0.55

0.31 0.27
6522.45 3967.36
4637.48 2127.30
51135.96 42347.71
1.00 1.00
53478.45 63349.93
81952.27 51616.75
135431.72 114967.68
186567.68 157315.39
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SCHEDULES / ufRf¥re

(Tin Lacs)

As on

31 March 2017

As on

31 March 2016

SCHEDULE | - INVESTMENTS / uRRre | - jaave
) Government Securities / TRHRT TRUTGA

(@) Face Value /&= qea ¥ 274535.70
[PY. Ariier asif ¥ 247920.50 ]

(b) Market Value / sToTR gea % 291870.78
[PY. Ariier asf ¥ 256969.55]

(c) Reserve Fund Investment / Reid %8 aaue I 31872.54
[PY. Ariier asf ¥ 29650.11]
(Of the above G-Sec of FV ¥ 45650.00

are given as security for CBLO facility from CCIL) /
(¥t ¥ 45650.00 T TRBRI TRUTTA
TS FRN3TITA TATDS TROT Sdcl 31ed)

[PY. i@ a¥f ¥ 35950.00]
i) Shares in Co-op. Institutions / TEHR! TIT AR
i)  Shares in other Institutions / 3aR T<IT A3
iv) Bonds & NCDs / 9 g 3raRad-a dRom
v)  Mutual Funds / &g Beq
vi)  ACRE Security Receipts / 2.31.31R.§. JR&T Uracar

Total / egoot

SCHEDULE ) - ADVANCES / uRRfére ] - feiett @t

I Short term loans, cash credits, overdrafts and bills discounted
of which secured against / 31c7 Had ®af, B bSIT,
NERFITT d ayeird! foel

i) Govt.and Other approved Securities /
AR T TR ARG TROT Hof

i) Other Tangible Securities / 3= ASRIETT AROT FHof

i)  Unsecured Advances/Surety Loans with or without
Collateral Securities / fa=T aROT Bot
Of the Advances, amount due from individuals / 3afdd® Bt

[PY. ATt 9T I 64702.24] 74109.92
Of the Advances, amount overdue / J&aTd! ot
[PY. #riie adt T 9683.01] 10606.85

Considered Bad and Doubtful of recovery / §gid @ TeIiid ®at
[PY. #riter s 3 12782.27] 13042.45

[Fully Provided for / 9ot a=qe]
Total / egoor
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278728.86 249933.21
44.69 44.69
24.99 24.99
18819.58 15519.58
200.00 400.00
1936.91 2115.48
299755.03 268037.95
490.57 431.78
235227.48 214971.45
7606.17 5661.61

243324.22 221064.84
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SCHEDULES / ufRf¥re

(Tin Lacs)

As on

31 March 2017

As on

31 March 2016

Il Medium Term Loans of which secured against / #ez™ Haa &at

i)

i)
ii)

Govt. and Other approved Securities /

g g AT dROT
Other Tangible Securities / 3aR TSRIETVT ARUT Hat
Unsecured Advances/Surety Loans with or without
Collateral Securities / {31 dRoT Bt
Of the Advances, amount due from individuals / dafdd® Bof

[PY. anfier vt T 46541.35] 41127.82
Of the Advances, amount overdue / J&aTd! dol
[PY. Arifiet auf T 1620.24] 1522.05

Considered Bad and Doubtful of recovery / §8ia 3 SeRia dat
[PY. #rite o ¥ 2161.72] 2386.28

[Fully Provided for / guf =gl
Total / egor

Il Long Term Loans of which secured against / ¥ gaa &at

)

i)
ii)

Govt. and Other approved Securities /

g 3R AT dROT BHof
Other Tangible Securities / 3aR TSRIET0T TRUT ot
Unsecured Advances/Surety Loans with or without
Collateral Securities / 3T aRoT Bof
Of the Advances, amount due from individuals / dafddd dot

[PY. AR a8 ¥ 96566.84] 106158.36
Of the Advances, amount overdue / J&aTd! Hat
[PY. ATt ot ¥ 2800.94] 2926.73

Considered Bad and Doubtful of recovery / g8 @ |eiad dof
[PY. #rfte ¥ 7565.67] 8023.02

[Fully Provided for / guf @=qg]

Total / egor
Total/ egor (1)+(11)+(111)

SCHEDULE K - INTEREST RECEIVABLE / afRf3re K - 901 1a1

a) i)
ii)

iii)
b) i)

On Investments / Jaduydra<ia
On Staff Housing Loans / &HaRI T8 datfakiel

Of the above Advances, amount overdue /
3 @@ 3R &g (PY. ARt bt % 0.00)
Considered Bad and Doubtful of recovery /
3R 3g Rt (PY. #mmta @t % 0.00)

On Others / 3R

On Advances (Considered Bad and Doubtful of recovery)/
3TN DA (3R 3G Rave)

Total / egor
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459.97 631.45
51192.41 57578.87
12816.65 15295.83
64469.03 73506.15

185.10 176.47

189740.53 178977.50
2242.37 1955.47
192168.00 181109.44
499961.25 475680.43
12028.58 11171.32
798.95 678.34
0.03 -
7214.44 6163.03
20042.00 18012.69




QUi 2BIkB 1n|Ph] (PR Ibaphdlk 1R (PR 800Z0°L0 kaklk , / 800Z*0°L0 03 Jolid painble s3assy Jo AGM S3PNPU]

95'60%79 [S8'0599 |[1L9'G8%0L |(Z6'ZLY) [LZ'L6EL |ZE'LOS6 |LL'S689L |(E0'9LS) |z#'99s |L9'z6w |LL'zSLOL 182 /77101
Sobd S92 IO klig
71'LG L1TS g8ol () €0'L 786 66'L9 (-) - - 66'L9 higkll) / ANYT QTOH
3Sy¥31 NO IWNINY3Ad
77'8SE9 [89'8659 [9LwLvOL |(Z6TLY) (8L'96EL [0S'L6W6 |BL'EEBIL |(0'9LS) |zw99s |L9'zew |8L'0609L| 1ada/Tyi0LENS
7909 90'L7L  |8zeLL  |(L68L)  |9L°L9 EV9EL | T6'6ET  |(ze'zw) |seE L6'L 67'LLT | (%OE) k3l / STIIIHIAN
(%0L) RE» Y2bSIk,
LLv9L  |ss9ws 0900w | (6%7°9) ov'L8 69'GZE  |[LESOLL |(so5L) |zewo og'cy HZ'ZLOL  [FEE S
34NLIANIdX3 TYLIdYI
. . . . . . . . (%527) Whin pajue
6601 w61l Go'LE LEE L9€E Ge'LE v9'ZY : - : 62°9Y =
(Lee) (Le'€) 9¢0 / IN3INdIND3 3J1440
6L'Ls7  |e6zsy  |oowee  |(sooL) |eL'ss  |zgeze  |szsws : : L Grzgr | (KSL) loupwy woliops
A ) (leey) |8zos eLee / ONILLIA T¥214L0313
(%eE€E) Whin 2e p
76'0SS  |SL€Ewy |S0'890% |(L7'9ET) |6L'66E  |EE'SO6E |L6'BLOY |(vw'6€Z) |OT'ELE |EL'96L  |BO'6YEY | @iok /STYHIHAINID
® 431NdINOD
(%G2) peiajk b 20
[969L |6EE€8L |w0'8ZEL |(€L°LL) |9L'€ET  |LOTLLL |LL'EGOT |(88%6) [80°6ZL |LLOL  |OWSSEL |, \uaNIHOWIN B LNYId
) . . . . . . . . . . (%GT) piaxbdyl b 2apich
zzsee  |99c€€ 58795 [(LL0) L600L |66L9% |L0'868 [(LL°0) LS9 96°€E SO'GEL [ e .
. . . . . . . ) . . (%GL) paxbdy| b 2Rk
76'87ET : LE'0022
gLoLzl |7owzzL |eL'8ELL |(60°6E)  [L9LOZ  |LT°9L6 (zg'69) |9scelL  |65C8 P e e
0L05LZ |6L96€7 |w7LLEz |(OL0Z) |€9867 |L6'CSLe |wL'zesw |(66'2€) |€09 - OL'6%S% |(%0L) Bxlké / SISINTUd
£1'85S L1'85 - (-) - - L1°8S (-) - - L1'8S Elsle / ANYT
LLOZ'E€0'LE|9L0Z'70'LO|LLOT'EO'LE \Eﬂﬁ\%m to_mp._%em 91L0Z'70'L0|LLOZ'EO'LE \@Eﬁ\%m 910Z'0L°L0|9L0Z'0L°L0|9L0Z'%0'LO
Ph) Bha| uo sy bibky/igpy uo sy uo Blebl/IBB] | Ja)y aloyag uo
e £ e £ sjusuisnipy| ERE BB SB1S0)  |siusunsnlpy| 40 U0 Se3s0) klob
BY0 /40 |/z/1L0Z°€0°LE 19410 / }jo
/ uo se / uose bRh e hapu bph  |lle fpamigl To (P25 Lois i, ; ZO_._.WWA_“"_..__M_Wmm_n_
AOM AOM /DURRE | 51suel Y /dduejeg | /aduejeg / Jaysuell / uoRIPPY / dduejeg
3uiso|y /3eS aypio4 | Buuado | Buisop / 9[eS 3ujuado , 13SSv
DU» D BR
= DU» Bk
/12079 13N / NOILVSILHONY / NOILVID3dd3d - 1 /13018 55049
(saequry)

LI Bine b bR - 1 2yh / S1ISSY A3XI4 - 1SITINATHIS




e
J

SCHEDULES / uRf3re
(Tin Lacs)

As on As on
31 March 2017 31 March 2016

SCHEDULE M - OTHER ASSETS / uRf3re M - gax foiah

i) Sundry Debtors / f&R@is Joit 169.58 79.07
i) Stock of Stationery / &g AREA 136.83 148.53
iii) Security Deposits / 3THd IdhH 22553 227.32
iv) Unused Stamps / 9 amiRelel Tw] 4.35 2.32
v) Service Tax /CENVAT / K.K.Cess Receivable / 35.99 14.28
RaTehR/ AT / .. ¥ Uv
vi) Deposit for Premises / SRS 3MHMd IawY 1040.41 931.64
vi)  Forex Deal Revaluation / ®Ra¥ JHeidT 184.55 74.78
viii)  Prepaid Expenses / 33 &eiell @A 120.78 154.02
ix) Advance Income Tax / 3113 ¥RAAT I 215.43 215.57
X) Other receivables / 377 Jolt 65.82 78.87
Xi) Miscellaneous Assets / gd= ATAHAT 4722.36 4722.36
xii)  Funded Interest Term Loan / %28 e¥c &H a 78.02 78.02
xiii)  Clearing Adjustment Account / fae3RiTT SfesReHe 3THF< - 0.63
xiv)  Gratuity Plan Assets (Net of Provision) / 337.75 315.03
It ©iH 3R (AT 3 MEoH)
xv)  Leave Encashment Plan Assets (Net of Provision) / 5.05 165.34
T TAdeH @ 31T (FT 3iTh Midisr)
xvi)  RBI DEAF claims receivable / 38.85 16.81
IR & 3 f& § v dor Rivdaa
xvii)  IMPS Settlement - HO A/C/ 56.88 4.18

3. TH. U1, 0. e eHe - T30, 37h13¢

xviii)  Non Banking Assets Acg. in Satisfaction of Claims / 335.01 335.01
o ageh O W) v Rrwwdl
xix)  Security Purchase under reverse repo / 60333.30 4680.00
gt Y0t sicnfar Ocfeiel TR
Total / egur 68106.49 12243.78
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SCHEDULES / uRf3re
(Tin Lacs)
As on As on
31 March 2017 31 March 2016
SCHEDULE N-COST OF ACQUISITION /
aRf3re N - @i 3P sifdafem
i) Navjeevan Nagari Sahakari Bank Ltd. / 298.76 298.76
Ig5Tia ARY TebR! 5 a1,
i) Shree Sadguru Jangli Maharaj Sahakari Bank Ltd. / 2630.74 2630.74
Total / wgor 2929.50 2929.50

SCHEDULE O - CONTINGENT LIABILITIES /

aRR¥rE O - Hurey qoft
i) Bank Guarantees / §& &9 03 22902.41 16L75.44
i) Letter of Credit / ud o 9187.67 9849.06
i) Buyer's Credit / ST $fec 15177.72 9056.33
iv) Forward Exchange Contracts / 11544.92 8631.28
v)  Amount transferred to DEAF 1372.02 1194.95

(Net of payments made to eligible Depositors) /

& 3 v U o 5191 SBevell IahH ()

Total / egut 60184.74 45207.06
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Notes to financial statements for the year ended 31° March, 2017

l. Summary of significantaccounting policies:

1.
The financial statements of the Bank have been prepared

Basis of preparation:

and presented in accordance with the generally accepted
accounting principles in India. The Bank has prepared these
financial statements to comply in all material respects with
the accounting standards issued by the Institute of
Chartered Accountants of India (ICAI) to the extent
applicable, applicable statutory provisions under the
Banking Regulation Act, 1949 & Multi State Co-operative
Societies Act, 2002, Multi State Co-operative Societies
Rules, 2002, circulars and guidelines issued by the Reserve
Bank of India (RBI) from time to time and current practices
prevalentin the co-operative banking sectorin India.

The financial statements have been prepared following the
going concern concept on the accrual basis under the
historical cost convention. The accounting policies adopted
in the current year are consistent with those of previous
year except otherwise specified.

2.
The preparation of financial statements in conformity with

Use of Estimates:

generally accepted accounting principles, requires
management to make estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues
and expenses and the disclosure of contingent liabilities at
the end of the reporting period. Although these estimates
are based on management’s best knowledge of current
events and actions, uncertainty about these assumptions
and estimates could resultin outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in
the future periods.

3.
a.

Advances:

The classification of advances into Standard, Sub-
standard, Doubtful and Loss assets as well as provisioning
on Standard Advances and Non-Performing Advances has
been arrived at on an on-going basis in accordance with the

Income Recognition, Assets Classification and Provisioning
Norms prescribed by the Reserve Bank of India from time to
time.

b.
classified as Non-Performing Advances is disclosed as

The unrealized interest in respect of advances

“Overdue Interest Reserve” as per RBl directives.

¢. In addition to provisions on Non-performing
Advances, general provisions are made on following

categories of standard assets as per RBI guidelines, as
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under:
Category Provision(%)
Direct advances to agricultural and SME sectors 0.25%
Commercial and real estate loans 1.00 %
Commercial & real estate loans-residential housing 0.75%
Other standard advances 0.40 %
d. For restructured accounts, provision is made in

accordance with RBI guidelines which require diminution in
the fair value of assets to be provided for at the time of
restructuring and at each balance sheet date thereafter.

4,
d.

Revenue recognition (AS - 9):
Income from Advances - As per RBI directives, in

respect of accounts classified as Standard, interest and
otherincomeisrecognized on accrual basis as and when the
same is earned; income from Non-Performing Assets is
recognized on realisation and in case of advances with the
Recovery Department of the Bank, the recoveries in the
accounts are first appropriated towards principal
outstanding and then towards interestincome.

b.
investments is recognized on a time proportion basis

Income from Investments — Interest income from

considering the face value of investment and the rate
applicable. Discount on T-Bills and other discounted
instruments is recognized on a straight line basis over the
period to maturity. Trading profits / losses on securities are
recognised on a trade-date basis.
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C. Income from Information Technology Services—

Income from data centre sharing / service consultancy
agreements with various Co-operative Banks is recognized
onaccrual basisin terms of the milestones laid downin each
agreement. Income from sale of customized software is
recognized as and when the license is granted to the
counterparties and invoices are raised on them.

d. Commission on sale of life insurance and mutual fund
products by the Bank is recognised as and when the
products are sold.

e.  The commission on Letters of Credit / Guarantees,
Locker Rent, Dividends received from shares of co-
operative and other institutions and mutual funds, demat
charges and service charges levied by the Bank are
accounted onreceiptbasis.

5.  FixedAssets:

a. Fixed Assets, other than those that have been
revalued are carried at historical cost less amortisation /
depreciation accumulated thereon. Cost comprises of
purchase price, including non-refundable taxes and any
directly attributable cost of bringing the asset to its working
condition for intended use. Any trade discount, rebates are

deductedinarriving at the purchase price.

b.  Revalued assets are carried at revalued amounts less
amortisation / depreciation accumulated thereon. Surplus
arising out of revaluation is reflected under Revaluation
Reservein the balance sheet.

c.  Gains or Losses arising from derecognition of fixed
assets are measured as difference between the net
proceeds ondisposal and carryingamount of the assets and
arerecognized in the profitand loss account when the asset

is derecognised.

d. Impairment: The carrying amounts of assets are
reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An
impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The

recoverable amount is the greater of the asset's net selling

priceand valueinuse.

6.  Depreciation on Fixed Assets:

a.  The depreciation on fixed assets is calculated on the

basis of methods and rates as mentioned below:

Particulars Method of Rate of
Depreciation Depreciation
Furniture and Fixture Written Down value 15%
Furniture and Fixture Written Down value 25%
(safe deposit vault)
Plant and Machinery Written Down value 25%
Electrical Fittings Written Down value 15%
At Amortised Value
Leasehold Land over the Lease Term
Office Premises Written Down value 10 %
Capital expenditure on i
. Written Down value 10 %
Rented Premises
Office Equipment Written Down value 25%
Vehicles Straight Line 30 %
Cpmpgters and Peripherals Straight Line 33.33% (as per
(including computer software) RBI directive)
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b.  Depreciation on revalued amount is debited to
Revaluation Reserve and depreciation on cost is debited to
Profitand Loss A/c.

c. Computer and Peripherals used for providing
technological services are depreciated on a straight line
basis over the period of contract.

d.  The depreciation on assets acquired prior to October
1%, is provided for the whole year otherwise the same are
depreciated at 50% of the normal rates except depreciation
on vehicles which is provided for full year in the year of
acquisitionirrespective of date of acquisition.

e.  Nodepreciation is provided on assets sold during the
year to third parties. In respect of assets sold to employees,
depreciation as per normal ratesis provided.

f. Assets individually costing less than X 5,000 are not
capitalized but charged to the profit & loss account in the
year of purchase.
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g. Lease premium paid for acquisition of land is

amortised over the remaining primary lease term.

7.
a.

Foreign Exchange Transactions:

Transactions denominated in foreign currency are
accounted for at the rates prevailing on the date of the
transaction. Monetary foreign currency assets and
liabilities reflected in the balance sheet on the date are
translated at the rates notified by Foreign Exchange Dealers
Association of India (FEDAI). The profit / loss due to
revaluation are recognisedin the Profitand Loss account.

b.
revalued at the rates notified by FEDAI The resulting profit /

The outstanding spot and forward contracts are

lossisincluded in Profitand Loss account as per FEDAI/ RBI
guidelines.

c.  Contingent liabilities on account of foreign exchange
contracts, guarantees, acceptances, endorsements and
other obligations denominated in foreign currencies are

disclosed at closing rates of exchange notified by FEDAI.

8.

da.

Investments:

Investments other than Term Deposits with Banks
/Institutions/Mutual Fund/Certificate of Deposits and
Shares of Co-op and Other Institutions are classified into
“Held for Trading” (HFT), “Available for Sale” (AFS) and “Held
to Maturity” (HTM) categories in accordance with the
Reserve Bank of India (RBI) guidelines on Classification and
Valuation of Investments for Primary (Urban) Co-operative
Banks.

b.
Investments have been classified under four groups as

For the purpose of disclosure in the Balance Sheet,

required under RBI guidelines — Government Securities,
Other Trustee Securities, Shares in Co-operative and Other
Institutions, Bonds and NCDs, Security Receipts and Other
investments.

C. Investments under HTM category are carried at
acquisition cost. The premium paid, if any, on the
investments under this category is amortised over the

residual life of the security as per guidelines of RBI and
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policy adopted by Bank.

d.
scrip-wise at lower of Cost or Market Value. Net

Investments under HFT and AFS category are valued

depreciation, if any, under each classification is provided for.
Netappreciation, ifany, isignored.

e. In case of shares, bonds & other investments, the
scrip-wise appreciation is ignored. Market value of
government securities (excluding treasury bills) is
determined on the basis of the prices periodically declared
by PDAI jointly with FIMMDA for valuation at year-end. In
case of unquoted government securities, market price or
fair value is determined as per the rates published by
FIMMDA. Market values of mutual funds are determined
on the basis of NAV as on 31" March declared as per

guidelinesissued by AMFI.

f.
Asset Reconstruction Companies (ARCs) are valued at cost

Investments in Security Receipts (SRs) issued by

till the expiry of 6 months from the date of acquisition
thereof. Thereafter these are valued on the basis of NAV
declared by the ARCs from time to time and any
depreciation thereon is recognized in the profit and loss
account. Appreciationif any in the rating of the SRs over the
previous valuationsisignored.

g.  Broken period interest on investments is treated as a
revenue item. Brokerage, commission etc. pertaining to
investments paid at the time of acquisition is charged to

revenue.

h.
acquisition cost or book value or market value on the date of

Transfers from / to HTM category are done at

transfer, whichever is least and the difference is debited to
profitandlossaccount.

i. Profitin respect of investments sold / redeemed from
"HTM" category is included in Profit on Sale of Investments
and equal amount is transferred to Investment Fluctuation

Reserve by way of appropriation.

o.

Accounting for Amalgamation in case of amalgamated

Accounting for Amalgamation:
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banks with the Bank is carried out as per the amalgamation
orders passed by the RBI and other applicable statutory
authorities.

10.

d.

Employee Benefits (AS- 15):

The retirement benefits in the form of provident fund
are a defined contribution scheme. The contributions to the
provident fund are charged to Profit and Loss account for
the year when the contributions are due.

b.
benefit plan. The bank measures the expected cost of such

Encashment of accumulated leaves is a defined

absences as an additional amount that it expects to
pay as a result of the unused entitlement that has
accumulated at the Balance sheet date. Such compensated
absences are provided for based on the actuarial valuation
at the year-end. The bank maintains fund under trust deed
with Life Insurance Corporation of India (LIC) for
encashment of absences to employees. The shortfall, if
any, between the present value of the benefit obligation and
the fair value of plan assets as on 31" March is paid /
provided for and recognised as expense in the profit and
loss account.

c. The Bank operates defined benefit plan for its
employees, viz. gratuity liability. The cost of providing
benefits under these plans is determined on the basis of
actuarial valuation at each year-end. The bank has obtained
a Unit Linked Insurance Policy from HDFC and maintaining
fund under Trust Deed with Life Insurance Corporation of
India (LIC) for gratuity payments to employees. The
shortfall, if any, between the present value of the benefit
obligation and the fair value of plan assets as on 31* March
is paid / provided for and recognised as expense in the profit

andlossaccount.

d.
accordance with the Multi-State Co-operative Societies
Act, 2002.

Ex-Gratia is appropriated out of net profit in

11.
a.

Segment Reporting (AS-17):
The Bank’s operating businesses are organized and
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managed separately according to the nature of the services
provided, with each segment representing a different
business unit.

b.
categorized based on the items that are individually

Income and expenses in relation to the segments are

identifiable to the segments.

c. Deposits, interest paid / payable on deposits,
Borrowings and interest paid / payable on borrowings are
allocated in the ratio of average investments to average
advances in the segments Treasury and Forex and Other

Banking Operations, respectively.

d.
income and expense items which are not allocated to any

Unallocated expenses include general corporate

business segment.

12. LeasePayment(AS-19):

Operating lease payments are recognized as an expense in
the Profit and Loss account on a straight line basis over the
lease term.

13.
a.

Earnings Per Share (AS - 20):

Earnings per share are calculated by dividing the net
profit for the period after tax attributable to equity
shareholders (before appropriation) by the weighted
average number of equity shares outstanding during the
period.

b.
outstanding during the period are calculated by aggregating

The weighted average number of equity shares

the equity shares outstanding at the beginning of the period
adjusted by the number of shares surrendered / forfeited or
issued during the period multiplied by the time-weighting
factor, which is the number of days for which the shares are
outstanding as a proportion of total number of days during
theyear.

14,
d.

TaxesonIncome (AS-22):

Tax expense comprises of current and deferred tax.
Current Income Tax is measured on the basis of estimated
taxable income for the year in accordance with the



provisions of Income Tax Act, 1961 and rules framed
thereunder.

b.
differences between taxable income and accounting

Deferred income tax reflects the impact of timing

income originating during the current year and reversal of
timing differences for earlier year. Deferred tax is measured
using tax rates and tax laws enacted or substantially
enacted at reporting date. Deferred tax assets are
recognized for only to the extent that there is reasonable
certainty that sufficient future taxable income will be
available against which such deferred tax assets can be
realized.

c.  Deferred Tax Assets are reassessed at each reporting
date, based upon management's judgment as to whether

therealizationisreasonably certain.

15. Provisions(AS - 29):

A provision is recognised when the Bank has a present
obligation as result of past events and it is probable that an
outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be
made. Provisions are not discounted to their present value
and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect
the currentbest estimates.

16.
Deposits for services like telephone, electricity etc. paid to

Deposits for Utilities:

concerned authorities are written off as expenditure in the
yearinwhich therelevant service connectionisinstalled.

IIl.  Notes to financial statements for the year ended
March 31,2017:

A.
The Bank has given effect for following appropriation of
profits for the year ended March 31, 2017 in the financial
statements, subject to approval of the shareholders at
the AGM.

Appropriation of Profit:
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Statement of Appropriations 31.03.2017

Particulars Amount
(T in Lacs)
Net profit for the year ended March 31, 2017 10210.24
Previous year balance 0.55
Total Profit available for appropriation 10210.79
Appropriations:
Statutory Reserve Fund 2190.20
General Reserve 1944.00
Investment Fluctuation Reserve 500.00
Dividend to Shareholders Pro-rata 1800.00
Charitable Fund 87.61
Members Welfare Fund 10.00
Co-operative Education Fund 87.61
Contingency Reserve 876.10
Ex-gratia to Employees 840.00
Bad & Doubtful Debts Reserve 1450.00
Special Reserve 425.00
Balance carried to Balance Sheet 0.27
Total 10210.79
B. LongTerm Subordinated (Tier-11) Deposits:

In accordance with the approval granted by RBI vide its
letter no. UBD.MRO.BS51/14468/12.07.287/ 2013-2014
dated 3” December 2013 and the Joint Secretary and
Central Registrar of Co-operative Societies vide its letter no.
R11017 / 97 / 2013 - L&M dated 20" December 2013,
during the year 2013-2014 the Bank has raised ¥ 100
crores. Further, during the vyear 2016-17 it has raised
% 45.01 Crores by way of Long Term Subordinated (Tier-I1)
deposits which are callable after 5 years from the date of
issue. In accordance with RBI guidelines, the said amount
would be included in the Tier-Il capital of the Bank for
Capital Adequacy purposes after applying relevant
discounting factors.



C. TangibleFixed Assets:

The fixed asset block for “Plant and Machinery” includes
proportionate share paid by the Bank aggregating to
%108.00 Lacs ( Previous vyear 108.00 Lacs) for jointly
controlled assets at ‘'TJSB House’ alongwith the other
owners of the building. The written down value of the
said assets as at March 31, 2017 is T 19.22 Lacs
(Previous year ¥ 25.62 Lacs). Share of TJSB in cost,
depreciationand net block of the same is 48%.

D.
Fixed Deposits with other Banks include deposits
aggregating to ¥ 4313.01 Lacs (Previous year X 3554.68
Lacs) placed as margin to secure issuance of guarantees

Balances with Other Banks:

in respect of correspondent business. Overdraft limits
tomeet liquidity risk are secured by fixed deposits of
%¥50123.00 Lacs(Previous year ¥ 35000.00 Lacs).

E.  EffectstoCostof Acquisition of Merged Banks:

During the F.Y.2007 - 08, the Bank had acquired The
Navjeevan Nagari Sahakari Bank Ltd., Pune and Shree
Sadguru Jangli Maharaj Sahakari Bank Ltd., Pune. In
accordance with the merger order passed by the Office of
the Commissioner for Co - operation and Registrar of
Co - operative Societies, M. S., Pune 411001 dated July
16,2007 and August 18, 2007 respectively alongwith
‘No Objection issued by the RBI. As
directed by said merger orders, Cost of Acquisition

Certificate’

of ¥ 2929.50 Lacs was completely provided for till
March 31, 2012. The bank is supposed to maintain
memorandum records for the subsequent five years
from 31* March 2012 to comply with the order of merger.

F. Provisioning on Advances:

Provision for Bad and Doubtful Debts (for Non-
Performing Assets) is made as per Section 36(1)(viia) of
the Income Tax Act. Additionally the bank has credited
to Bad and Doubtful Debts Reserve (BDDR) a sum of
% 1450.00 Lacs duringF.Y.2016-2017 (Previous year
% 5630.00 Lacs) by way of appropriation out of Net
Profits as per the provisions of Multi State Co-op
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Societies Act, 2002 to meet the provisioning requirements
as stipulated by Reserve Bank of India.

G.  PriorPerioditems(AS-5):
Material Prior Period expenses / incomes debited / credited
to Profit and Loss account required to be disclosed are as

under: (Fin Lacs)
Particulars Amount

Prior period Expenses
Contractual payments 0.11
Rent 1.05
Lease Line / ISDN Expenses 1.34
Computer Consumables 0.23
Office Stationery 0.07
Outsourcing Expenses 0.60
Mise Exp - Lodging Boarding 0.14
Repairs 0.05
Annual Maintenance Contract 1.63
Depreciationon C&P 1.59
Others 0.27
Total 7.08

H. Investments:

During the year, Bank has shifted securities from HTM
category to AFS category and vice versa. In the first quarter
0f 2016-2017, the Bank had transferred securities having
Book Value of ¥ 13163.32 Lacs from HTM to AFS category
(Previous year ¥18337.30 Lacs) and securities having Book
Value of *10446.17 Lacs from AFS to HTM category. While
shifting of these securities, from one category to another,
there was no depreciation (Previous year-no depreciation).

Income from sale of securities comprised of ¥1546.47 Lacs
(Previous year ¥1601.32 Lacs) on sale of securities under
AFS category.

l. Employee Benefits:
Salaries and Allowances include an amount of ¥524.23 Lacs
(Previous year X 492.75 Lacs) contributed by the Bank on
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account of contribution towards Provident Fund. Actuarial ~ of the Bank for FY. 2016-17. However, in terms of RBI
assessment of Gratuity Fund & Leave Encashment: circular dated March 29, 2003, the MD & CEO being a single
(TinLacs) party coming under the category, no further details therein

Gratuity Leave Encashment need tobedisclosed.
Particulars March 31,|March 31, [March 31, [March 31,
2017 2016 2017 2016
Assumptions K. Segment ReportingasatMarch 31,2017:
Discount Rate 7.50% 8.00% 7.50%| 8.00%
Rate of increase in compensation 2.00% 3.00%| 2.00%| 3.00% (¥ in Lacs)
Changes in present value of obligations Parti Treasury & |Other Banking T
articulars : otal
Present Value of Obligation as on Forex Operations
April 1,2016 1812.31]| 1596.80| 944.21| 834.67 Segment Revenue 36526.00 66497.88 103023.88
Interest Cost 139.95| 122.69 66.01 56.94 (33840.69) (62082.60) (95923.29)
Current Service Cost 183.41| 173.08/ 98.09| 97.76
Benefits paid (125.99)| (67.59) (238.10)|(218:63) Segment Result 4521.12 12245.33 16766.45
Actuarial (gain)/loss on obligation (13242)| (12.67)] 96.79| 17347 (4765.26)| (10017.92)| (14783.18)
Present Value of Obligationason Unallocated Expenses - - 1350.78
March 31,2017 1877.26( 1812.31| 967.00| 944.21 (1436.45)
Changes in fairvalue of plan assets Net Profit before Income Tax - - 15415.67
Fair Value of Plan assetsas on and Appropriations (13346.73)
Aprll 1,2016 . 2127.35( 1626.98]| 1109.56| 933.03 Income Tax _ _ 5205.43
Adjustment to opening plan assets 30.71 -l 1523 (7.38) . ] ¢
Expected Return on planasset 168.00| 160.48| 80.85| 88.79 {including Deferred tax} (3312.39)
Contributions 10.00| 380.00| 10.00( 340.50 Net Profit before - - 10210.24
Benefits paid (125.99)| (67.59)| (238.10)(218.63) Appropriations (10034.34)
Actuarial gain/ (loss) on planassets 494 27.48[ (5.49)| (26.75)
Fair Value of Plan Assetsason Segment Assets 599554.05 569329.12 [ 1168883.17
March 31,2017 2215.01| 2127.35| 972.05/1109.56 (419907.39) | (544164.13) | (964071.52)
Expense recognized in the statement Unallocated Assets - - 4642.96
of P&LA/c (22472.25)
Current Service Cost 183.41| 173.08| 98.09( 97.76 Total Assets - - | 1173526.13
Interest paid 139.95| 122.69 66.01 56.94 (986543.77)
Expected Return on Plan Assets (168.00)| (160.48)| (80.85)| (88.79)
Net Actuarial (gain)/|055 recognized Segment Liabilities 558510.70 524465.01 1082975.71
for the period (137.36)| (40.15)| 102.28| 200.23 (418724.88) | (466634.72) | (885359.60)
Expensesrecognizedinthe statement Unallocated Liabilities - -| 9055042
fP&LA, 18. 4 185. 266.14
of P&LA/c 8.00 95 85.53| 266 (101184.17)
Movements in the Liability recognized Total Liabilities _ -| 1173526.13
in Balance Sheet :
43,
Opening Net Liability (315.03)| (30.17)| (165.34)| (9836) (586543.77)
Adjustment to Opening Fair Value
of Plan Assets (30.71) - (15.23) 7.38
Expenses as above 17.99 95.14| 185.53| 266.14 Notes:
Contribution paid (10.00)| (380.00)| (10.00){(340.50) otes:
Closing Net Liability (337.75)|(315.03)| (5.04)((165.34) . - .
1. The Bank operates as a single unit in India, hence
separate information regarding geographical segment is
J. Related Party Disclosure: not given.

The Bank is a co-operative society under the Multi-State

. - 2. The above segments are reported considering the
Co-operative Societies Act, 2002 and there are no Related B P 8

, . . , nature of the products / services under attributable risk /
Parties requiring a disclosure under the Accounting
Standard - 18, issued by the ICAI, other than Key

Management Personnel, viz. Mr. Sunil P. Sathe, the

returns, overall organizational structure and Internal
Management Reporting system of the Bank.

Managing Director and Chief Executive Officer (MD & CEO) 3. Thepreviousyear'sfiguresareindicated in brackets.
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(¥ in Lacs)
L. Leaserent payable:
pay ) tDefAerres/ Deferred| Addition / tDefAerreS/
The breakup of future lease payables as required by AS-19 AXPSSEL/) tax | (Reversal) | 2% "5S¢
o Particulars (Liability) Asset | durin (Liability)
is given as under: _ asat | S0 | U asat
(Zin Lacs) March 31, Itepms ear March 31,
2016 ¥ 2017
Particulars 31-3-2017 131-3-2016 Depreciation 373.95 - 60.72| 43467
Future leaserental payableas Special Reserve (378.34) - | (147.10)| (525.40)
attheendofthevyear:
VRS 32.26 - (12.53) 19.73
- Not later than one year 2392.671932.31 Leave Encashment &
- Later than one year and not later Gratuity (6.89) - 4762 40.73
than five years 11228.529279.15 Provision for Leave Bank 22,69 - (22.69) -
- Later than five years 6473.48 |6333.79 Payment during the year
for Leave Bank A/c (2.52) - 2.52 -
Total of minimum lease payments
. . . Prov. for Standard Assets 614.22 - 18.34 632.56
recognized in the profit and loss
account for the year. 2306.55 [ 1895.17 Prov. for Restructured
Advances 175.22 - 64.75 239.97
Total of future minimum lease sub-lease
. Prov. for Impairment of SR - - 33.52 33.52
payment expected to be received under
non-cancellable sub-lease NA NA Lease Rent payable
(Contingent Rent) 164.26 - 51.87 216.13
Sub-lease payments recognized in the profit
Provision for Bad &
and loss account for the year NA NA doubtful debt 304.00 _ 305 30705
Miscellaneous Assets 92.30 - - 92.30
. Discount on Govt. Securities - - 6.81 6.81
M. EarningsPerShare:
Net Deferred Tax Asset
Net Profitafter Tax attributable to Equity
shareholders (before appropriations) 0. IntangibleFixed Assets:
(%inLacs) 10210.24 110034.34 | The fixed asset block for “Computer Peripherals” includes
Weighted Average no. of Equity Shares Computer Software, the details of which are as follows:
outstanding during the period (Actual) 236.54 | 220.13 (X in Lacs)
: March 31, | March 31,
Basic and Diluted Earnings Per share (%) 43.16 45.58 Particulars 2017 2016
NominalVal hare ) .y .y Gross Block at the beginning of the year 117793 | 1117.54
ominal Value per share - -
P Add : Additions during the year 137.84 60.41
Less : Write off / Sale - 0.02
Gross Block at the end of the year 1315.77 | 1177.93

Amortisation at the beginning of the year | 1086.90 989.60

N. Deferred Tax Assets / Liabilities:

o Add : Additions during the year 88.99 97.32
The Deferred tax assets / liabilities as at March 31, 2017
) Less : Write off / Sale - 0.02
and break-up of its componentsare as follows:
Amortisation at the end of the year 1175.89 | 1086.90
Net Closing Balance 139.88 91.03
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P.
There is no indication of any material impairment of any of

Impairment of Assets:

assets in the opinion of the Bank and as such no provision
under Accounting Standard - 28 issued by ICAlis required.

Q. MovementinProvisions (AS —29):

The following information is furnished w.r.t provisions as
required by AS-29.

(T in Lacs)
Opening Closing
. . Reversal /

Nature of provisions |Balanceon | Addition lisati Balance on
01.04.2016 Utilisation |34 53 5017

Leave Bank scheme 59.12 | 11.47 7.00 63.59
Misc. Assets 4722.36 - - | 4722.36

R.  Contingent Liabilities:

a.  During the year 2015-2016 and 2016-2017, the
Bank had been served a demand notice under Section 156
of the Income Tax Act for AY. 2013-2014 and AY. 2014-
2015, for a demand of ¥ 1.81 Lacs and X 29.68 Lacs in
respect of disallowances of some expenses. The Bank has
already preferred an appeal against this notice which is yet

tobedecided.

b.
customers with approved credit limits in place. The liability

All letters of credit / guarantees are sanctioned to

thereon is dependent, on terms of contractual obligations,
devolvement raising demand by concerned parties and the
amount being called up. These amounts are collateralized
by margins, counter-guarantees and secured charges. The
quantum of contingent liabilities in respect of Bank
guarantees, Letters of credit, Forward contracts etc. as per
Schedule Oareasunder:

(¥ in Lacs)
Particulars March 31, 2017|March 31, 2016
Bank Guarantees 22902.41 16475.44
Letters of Credit ( LC+Buyer's Credit) 24365.39 18905.39
Forward Exchange contracts Purchase/Sale 11544.92 8631.28
Total 58812.72 44012.11
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c.  The Bank has filed writ petition in the High Court
againstan NA Tax demand of ¥ 31.07 Lacs raised in the year
2005. The Bank has paid an amount of 27.65 Lacs under
protest and the unpaid amount of ¥ 3.42 Lacs is a

contingent liability.

d.
Branch has been withheld to the tune of ¥ 18 Lacs on

The payment of rent towards premises of Nagpur

accountof non-execution of lease deed. Extension has been
allowed to the owner to complete the agreement
formalities subject to the condition of withholding the rent,
if not complied.

e. In the matter of recovery, Bank has furnished Bank
Guarantee of ¥ 31.40 Lacs to National Insurance Company
as a security towards release of 50% of the award amount
by National Commission. National Insurance Co. has filed
appeal in Supreme Court against the order of National
Commission. The actual liability shall depend on the

decision of Supreme Court.

f.
Awareness Fund Scheme, 2014" formulated by RBI, during
F.Y.2016-17, the Bank has identified and transferred
% 1410.88 Lacs to the Depositor Education and Awareness

In accordance with the “The Depositor Education and

Fund as per details below:

(T in Lacs)
. F.Y. F.Y.

Particulars 2016-17 | 2015- 16
Opening balance of amounts
transferred to DEAF 1211.79 | 1082.49
Add: Amounts transferred to DEAF
during the year 199.09 179.46
Less: Amounts reimbursed by DEAF
towards claims* - 50.16
Closing balance of amounts
transferred to DEAF 1410.88 | 1211.79
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* An amount of ¥ 89.01 Lacs has already been paid tothe  U.  Priority Sector Lending Certificates (PSLC):

eligible depositors out of which claims of ¥ 38.85 Lacs are  During the year, the Bank has purchased PSLC - General
yetto besettled by RBI. amounting to X 100 crores. In terms of RBI guidelines, the
saidsumis eligible forinclusionin the priority sector lending
targets of the Bank for the year 2016-2017. These PSLCs
arevalidtillMarch 31, 2017.

In accordance with the Bank's accounting policy, all
outstanding Pay orders, Demand drafts, Margin money etc.
have been transferred to income after a period of 3 years
from the date they have remained due for payment. In
view of the aforesaid Scheme, the said Pay orders,
Demand drafts, Margin money etc. are also liable to be
transferred to the Fund. The Bank is in the process of
identification of the pending unclaimed amounts in this
respect and as and when these are identified, the same
would be credited to the Fund.

g. Four cases have been filed against the Bank
amounting to ¥ 24.36 Lacs. (Two cases have been filed by
customers - ¥ 8.85 Lacs and two cases have been filed by
other Banks -% 15.51 Lacs)(Previous year - Two cases were
filed by customers amounting to ¥15.94 Lacs.). One case
has been filed against Bank by ex-employee and the liability
contingent thereon is not quantifiable. Forty four cases by
borrowers have been filed against Bank aggregating to
3 9801.64 Lacs. (Previous year - Thirty Five cases were filed
by borrowers against Bank aggregating by ¥ 4241.04 Lacs).
The said cases are sub-judice and therefore disclosed as a
contingentliability.

S.  Capital Commitments:

Estimated amount of contracts remaining to be executed on
capitalaccountasatMarch 31,2017 aggregateto ¥ 473.74
Lacs (Previous year¥ 1740.83 Lacs).

T. Informationunder MSME (Development) Act, 2006 :
Suppliers / service providers covered under Micro, Small,
Medium Enterprises Development Act, 2006, have not
furnished the information regarding filing of necessary
memorandum with the appropriate authority. Therefore,
information relating to cases of delays in payments to such
enterprises or of interest payments due to delays in such
payments, could not be given.

48



e
J

V Disclosure norms in terms of RBI circular dt. 30th October, 2002 :

(Zin Lacs)
Sr. No. Particulars 31.03.2017 31.03.2016
1 Movement of CRAR
A | Capital Tier 1 59460.55 53409.45
B | Capital Tier 2 16967.42 13877.25
C | Total of Tier 1 and Tier 2 Capital 76427.97 67286.70
D | Total Risk Weighted Assets 553190.55 504354.79
E | Capital to Risk Assets Ratio 13.82% 13.34%
2 Investments
A | Book Value 299755.03 268037.95
B | Face Value 295477.50 265958.76
C | Market Value 314145.03 276192.87
3 Advance Against
A | Real Estate 6308.87 7691.74
B | Construction Business 28801.56 21468.21
C |Housing 66032.04 59691.00
4 Advance against Shares & Debentures 4.77 -
5 Advance to Directors, their relatives, companies,
firms in which they are interested:
A | Fund Based
i | Outstanding at the beginning of the year 30.21 -
i | Additions during the year 21.36 30.21
il | Recovery during the year 30.19 -
iv | Outstanding at the end of the year (*) 21.38 30.21
B | Non Fund based (Guarantees, L/Cs etc) - -
(*) Amounts pertain to loans to Directors
against Term Deposits
6 Average Cost of Deposits 7.14% 7.71%
7 NPAs
A | Gross NPAs 23451.75 22509.66
B | Net NPAs 970.22 858.97(*%)
(**) - subject to approval of appropriations at AGM
8 Movement in NPAs
A | Gross NPAs
i | At the beginning of the year 22509.66 17723.16
i | Additions during the year 7838.51 10665.50
i | Less: Closed / Recovered / Written Off 6896.42 5879.00
iv | At the end of the year 23451.75 22509.66
B | Net NPAs
i | At the beginning of the year 858.97 -
i [Atthe end of the year 970.22 858.97(*%)
(**) - subject to approval of appropriations at AGM
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(Zin Lacs)
Sr. No. Particulars 31.03.2017 31.03.2016
9 Profitability :
A |Interestincome as a percentage of average working funds 9.07% 9.74%
B | Non- interestincome as a percentage of average working funds 0.93% 0.79%
C | Operating profit as a percentage of average working funds 1.67% 1.60%
D | Return on Average Assets 1.01% 1.13%
E | Business (Deposits + Advances) per employee 1100.54 1045.36
F | Profit per employee 7.83 8.14
10 Movements in Provision for Advances
A | Bad and Doubtful Debt Reserve
At the beginning of the year 21650.69 17734.79
Add: Provisions made during the year 1165.00 900.00
Add: Amount appropriated from Profit 1450.00 | 5630.00(**)
Less: Closed / Recovered / Written Off 1784.16 2614.10
Less: Adjusted against cost of acquisition of merged bank - -
At the end of the year 22481.53 21650.69
(**) - subject to approval of appropriations at AGM
B | Contingent Provisions Against Standard Assets
At the beginning of the year 1803.90 1629.90
Add: Provisions made during the year 53.00 174.00
At the end of the year 1856.90 1803.90
1 Movements in Provisions for Investments
A | Provision for Bad and Doubtful Investment
At the beginning of the year 44.35 44.35
At the end of the year 44,37 44.35
B | Contingent Provision for Depreciation in Investment
At the beginning of the year - -
Add: Provisions made during the year 96.85(*) -
Less : Expenditure provision & contingencies written back - -
At the end of the year 96.85 -
C |Investment Depreciation Reserve
At the beginning of the year - -
Less: Transfer to Expenditure-Provisions & Contingencies - -
At the end of the year - -
12 | A | Foreign Currency Liabilities 1434.75 1370.42
B | Foreign Currency Assets 9534.13 3683.38
13 DICGC Premium paid upto Mar-17 Mar-16

*A provision of ¥ 96.85 Lacs is made towards impairment loss arising out of fall in Net Asset Value of ACRE-XV

Security receipts.
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Disclosure as per RBI master Circular No. UBD.BPD.(PCB).MC.N0.8/16.20.000/2006-07
dated 12th July, 2006

J

i) Issuer Composition of Non-SLR Investments : (Tin Lacs)
Extentof below |  Eytent of Extent of
No. Issuer Amount Investment Unrated Unlisted
grade Securities | Securities
Securities
(1) (2) (3) (4) (5) (6)
1 PSUs 2618.10 - - -
(3618.10)
2 Fls 5435.00 - - -
(5635.00)
3 Public Sector Banks 1500.00 - - -
(4000.00)
4 Mutual Fund 200.00 - - -
(400.00)
5 Others 11273.07 - 69.68 2006.59
(4451.64) (69.68) |(2185.16)
6 Provision held towards depreciation 96.85 - - 96.85
(0.00) (0.00)
Total 21026.17 - 69.68 2006.59
(18104.74) (69.68) |(2185.16)
ii) Non Performing Non-SLR Investments : (Zin Lacs)
Particulars F.Y. 2016-17 F.Y. 2015-16
Opening Balance 44,35 44,35
Additions during the year since 15t April 0.02 -
Reductions during the above period - -
Closing balance 44.37 44.35
Total Provision held 44,37 44.35
iii) Repo Transactions : (%in Lacs)
Minimum Maximum Daily average | Outstanding
Particulars outstanding outstanding outstanding ason
during the year | during the year | during the year | 31.03.2017
Securities sold under Repo 1560.00 2184.00 202.87 -
(728.00) (1976.00) (285.57)
Securities Purchased under 208.00 60333.30 3255.08 60333.30
Reverse Repo (104.00) (4680.00) (441.29) (4680.00)

1. Interest Rate Future (as per RBI Circular UBD(PCB)BPD Cir No0.17/13.01.000/2009-10 October 28, 2009)

*All above mentioned Repo/Reverse Repo transactions are under LAF.

The bank has notundertaken any transaction during the Financial Year 2016-17.
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Capital Charge on Marketrisk:

Market risk in Trading book - Standardised Modified
Duration Approach:

Qualitative Disclosures :
(a) The general qualitative disclosure requirement for
market risk.

Strategies and Processes :

Investment Policy which includes Market Risk
Management s in line with the RBI regulations vide circular
UBD.BPD.(PCB). Cir. No. 42/09.11.600/2009-10 dated
February 8,2010and business requirements.

The overall objective of market risk management is to
enhance profitability by improving the bank's competitive

advantage and mitigate loss from all types of market risk
loss events.

Scope and Nature of Risk Reporting / Measurement
Systems:

The Bank has regulatory / internal limits for various
Instrumentsin place.

Various exposure limits for market risk management such
as Overnight limit, VaR limit, Aggregate Gap limit,
Investmentlimitetc. arein place.

The portfolio covered by Standardised Modified Duration
Approach for computation of Capital charge for Market Risk
includes investment portfolio held under AFS and Forex
Open positions.

Quantitative Disclosures: (Tin Lacs)
Amount of Capital Required
Particulars FY.2016 - 17 FY.2015- 16
The capital requirements for:
¢ Interest rate risk 3979.05 3094.74
¢ Equity position risk - -
¢ Foreign exchange risk 31.50 31.50
Restructured Advances : (Tin Lacs)
Particulars of Accounts Restructured as on Housing SME Debt Others
31.03.2017 Loans Restructuring
Standard advances No. of Borrowers - 13 -
restructured (10)
Amount outstanding - 7121.94 -
(6337.88)
Sacrifice (diminution in the fair value) - 701.08 -
(513.99)
Sub standard advances | No. of Borrowers - - -
restructured Amount outstanding - - -
Sacrifice (diminution in the fair value) - - -
Doubtful advances No. of Borrowers - - -
restructured Amount outstanding - - -
Sacrifice (diminution in the fair value) - - -
No. of Borrowers - 13 -
(10)
TOTAL Amount outstanding - 7121.94 -
(6337.88)
Sacrifice (diminution in the fair value) - 701.08 -
(513.99)

* The Previous year's figures are indicated in bracket.
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Details of financial assets sold during the year to SC/RC for Asset Reconstruction

(%in Lacs)
Amount
Particulars FY.2016-17 | FY.2015-16

No. of accounts - 1

Aggregate value (net of provisions) of accounts

sold to SC/RC - 2563.83

Aggregate consideration - 2488.80

Additional consideration realized in respect of account

transferred in earlier year - -

Aggregate gain / loss over net book value - 75.03
W.  Previous Year Figures:

Thebank has reclassified previous year figures to confirm to this year's classification.
For GOKHALE & SATHE For T)SB Sahakari Bank Ltd
Chartered Accountants
(FRN : 103264W)
sd/- sd/- sd/- sd/- sd/-

CA Rahul P. Joglekar Shri. S. P. Sathe Shri. C. N. Menon Shri. P. D. Thakur Shri. \I. M. Patki
Partner MD & CEO Chairman Vice Chairman Director

Mem. No. 129389
Date: 11.04.2017




GOKHALE & SATHE

CHARTERED ACCOUNTANTS

OA

J

Office - 308 / 309, Udyog Mandir No. 1, 7-C Bhagoji Keer Marg, Mahim, Mumbai - 400 016.

INDEPENDENT AUDITOR’S REPORT

To,
The Members of TJSB Sahakari Bank Limited
Report on the Financial Statements

We have audited the accompanying financial statements
of TJSB SAHAKARI BANK LTD. (“the Bank”), which
comprise the Balance Sheet as at March 31, 2017, the
Profit and Loss Account and the Cash Flow Statement for
the year then ended, a summary of significant accounting
policies and other explanatory information. These
financial statements incorporate the returns of the Head
Office,127 branches and 8 other departments which have
been certified by the management and independently
reviewed by the concurrent auditors of those branches
and departments.

Management’'s Responsibility for the Financial
Statements

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Bank prepared in accordance with the Multi-state Co-
operative Societies Act, 2002, and the Rules made
thereunder, the Banking Regulation Act, 1949 (as
applicable to co-operative societies) and the accounting
principles generally accepted in India, including the
Accounting Standards issued by the Institute of Chartered
Accountants of India (ICAI). This responsibility includes the
design, implementation and maintenance of internal
controls relevant to the preparation and presentation of
the financial statements that give a true and fair view and
are free from material misstatement, whether due to
fraudorerror.

Auditor’s Responsibility

Our responsibility is to express an opinion on these
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financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risk of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the Bank's preparation and fair presentation of
the financial statements in order to design audit
procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by the management, as well as evaluating
the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements, give the information required by the Multi-
State Co-operative Societies Act, 2002 and Rules framed
thereunder and the Banking Regulation Act, 1949 in the
manner so required and give a true and fair view in
conformity with the accounting principles generally
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acceptedinIndia: a. To the best of our information and
explanations given to us and as shown by the
books of the Bank, the Balance Sheet and the
Profit and Loss account exhibit a true and fair

a. Inthe case of the Balance Sheet, of the state of
affairs of the BankasatMarch31,2017;

b. Inthe case of the Profit and Loss Account, of the view of the state of affairs of the Bank:

profit for the year ended on that date; and o . . .
b. In our opinion and according to information

¢. Inthe case of the Cash Flow Statement, of the and explanations given to us, there has been

cash flows for the yearended on that date. no material impropriety or irregularity in the
expenditure or in the realisation of money due

Reporton other Legal and Regulatory Requirements
tothe Bank;

1. Asrequired by Section 73(4) of the Multi-state Co-

operative Societies Act, 2002, the Rules framed c. In our opinion and according to information

thereunder and the Banking Regulation Act, 1949, and explanations given to us, the guidelines

we report that: issued by the Reserve Bank and National

_ . . Agriculture and Rural Development Bank
a. We have obtained all the information and established under the National Agriculture and
Rural Development Bank Act, 1981 (61 of

1981) have generally been adhered to.

explanations which to the best of our

knowledge and belief were necessary for the

purpose of our audit;

3. Asrequired by Rule 27(3)(a) to (f) of the Multi-state
Co-operative Societies Rules, 2002, we give in the

b. In our opinion, proper books of account as

required by the said Acts, Rules framed

thereunder and the Bye-laws, have been kept Annexure, a schedule on the matters specified in

by the Bank so far as appears from our thatRule.

examination of those books and proper

returns adequate for the purpose of our audit For Gokhale & Sathe

have been received from the branches and Chartered Accountants
. . FRN - 103264W

offices notvisited by us; 0326

c. The Balance Sheet, the Profit and Loss sd/-

Account and the Cash Flow Statement dealt CA Rahul Joglekar

with by this report are in agreement with the Place : Thane Partner

books of accountand returns. Date: 11.04.2017 Membership No. 129389

d. As required by Section 30(3) of the Banking
Regulation Act, 1949, we further report that
the transactions of the Bank, which have
come to our notice, have been within the
powers of the Bank.

2. In addition to Para 1 above, as required by Rule
27(2)(c), (d) and (e) of the Multi-state Co-operative
Societies Rules, 2002, we further report that:
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TISB SAHAKARI BANK LTD.
FINANCIAL YEAR ENDED 31" MARCH, 2017

ANNEXURE TO INDEPENDENT AUDITOR'S REPORT
AS REQUIRED UNDER MULTI-STATE CO-OPERATIVE SOCIETIES RULES, 2002

(Referred to in our report of even date on the accounts of
TJSB SAHAKARI BANK LTD. as at 31*March, 2017)

As required by the Rule 27 (3) of the Multi - state Co-
operative Societies Rules, 2002, we report on the matters

specified in clauses (a) to (f) of the said Rule to the extent

applicable tothe Bank.

d.

During the course of our audit, we have generally
not come across transactions which appear to be
contrary to the provisions of the Act, the Rules or
the Bye-Lawsof the Bank.

During the course of our audit, we have not come
across material and significant transactions
which appear to be contrary to the guidelines
issued by the Reserve Bank of India and National
Agriculture and Rural Development Bank.

The following monies due to the Bank appear to be
doubtful of recovery against which a provision of
T 16263.57 Lacs is made in the accounts.
(Advances categorized as doubtful and loss
assets as per prudential norms are considered as
doubtful of recovery).

Category Principal Outstanding
on 31.03.2017 (% Lacs)

Doubtful Assets 13214.28

Loss Assets 3049.29

As per the information provided to us and to the
best of our knowledge, the following credit
facilities have been sanctioned by the Bank to the
members of the Board or their relatives:
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Fund Based amount Security Overdues,
outstanding Value if any
(% Lacs) (% Lacs) (% Lacs)
21.38 117.82 NIL

e. During the course of our audit, we have generally
not come across any violations of guidelines,
conditions etc. issued by the Reserve Bank and
National Agriculture and Rural Development
Bank.

f.  To the best of our knowledge, no other matters
have been specified by the Central Registrar,
which require reporting under this Rule.

For Gokhale & Sathe
Chartered Accountants
FRN - 103264W

sd/-
CA Rahul Joglekar
Place : Thane Partner
Date: 11.04.2017 Membership No. 129389
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31°* MARCH, 2017

(Tin Lacs)

Particulars

31 March, 2017

31 March, 2016

Cash Flow From Operating Activities

Net Profit after Tax (before Appropriation) 10210.24 10034.34
Add:

Income Tax 5312.31 3312.39

Interest on Borrowings 1147.62 1079.64

Provision for Bad & Doubtful Debts 1165.00 900.00

Contingent provision against Standard Assets 53.00 174.00

Loss on sale of assets - 69.60

Amortisation of premium on securities 453.69 283.41

Provision for Leave Bank Account 11.47 18.20

Provision for Restructured Advances 187.08 82.96

Provision for impairment of SR 96.85 -

Premium on G-sec Maturity 112.31 -

Bad debts Written off 1784.16 2614.10

Depreciation and amortisation on Fixed Assets 1397.21 11720.70 1510.16 | 10044.46
Less:

Profit on Sale of Assets 60.25 -

Forex Deal provision - Spot / Swap 515.27 25.29

Dividend on shares 2.82 2.82

Income from sale of securities 1546.48 1601.32

BDDR Written Back 1784.16 2614.10

Deferred Tax 106.88 4015.86 280.91 452444
Adjustments for

Increase/(Decrease) in Deposits and Other Accounts | 122936.84 94167.38
Increase/(Decrease) in Other Liabilities 56825.07 4024.35
Increase/(Decrease) in Borrowings 2904.19 4733.46
(Increase)/Decrease in Advances (24280.81) (37447.75)
(Increase)/Decrease in Other Assets (56727.73) (6783.57)
(Increase)/Decrease in Investments (75173.26) 18368.14

Cash Generated from Operations 26484.30 77062.01

Income Tax paid (5312.19) | 2117211 | (3797.77) | 73264.24
Cash Generated from Operating Activities 39087.19 88818.60
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31°* MARCH, 2017

(Tin Lacs)

Particulars

31 March, 2017

31 March, 2016

Cash Flow From Investing Activities

Purchase of Fixed Assets (2769.64) (2350.13)
Purchase of Investment (27323.25) (36364.46)
Sale of Investment 3378.57 766.40
Sale of Fixed Asset 163.38 114.86
Cash Generated from Investing Activities (26550.94) (37833.33)
Cash Flow From Financing Activities
Share Capital issued 690.68 830.52
Dividend paid (1603.53) (1486.61)
Increase /(Decrease) in Borrowings 4501.00 (3539.99)
Dividend received 2.82 2.82
Interest paid on Borrowings (1147.62) (1079.64)
Cash Generated from Financing Activities 2443.35 (5272.90)
Net Increase in Cash & Cash Equivalents (A+B+C) 14979.60 45712.37
E [Cash & Cash Equivalents at the beginning 123807.58 78095.21
of the year
Cash & Cash Equivalents at the end of the year (D+E) 138787.18 123807.58
Break-up of Cash & Cash Equivalents As at As at
31.03.2017 31.03.2016
Cash in hand 7061.01 5046.87
Balances with Banks:
In Current Accounts (Note 1) 50730.46 42347.71
In Deposits Accounts (Not encumbered) 80995.71 76413.00
Total 138787.18 123807.58

Note: 1. Balance in current account maintained with Banks includes nostro exchange revaluation amounting

¥ 405.51 (PY.T 376.08).

2. Cash Flow is prepared according to the indirect method prescribed in AS-3.

As per our report of even date

For GOKHALE & SATHE
Chartered Accountants

For T)SB Sahakari Bank Ltd

sd/- sd/- sd/- sd/- sd/-
Shri. S. P. Sathe Shri. C. N. Menon Shri. P. D. Thakur  Shri. V. M. Patki  CA Rahul P. Joglekar
MD & CEO Chairman Vice Chairman Director Partner

Mem. No. 129389
Firm Reg. No. 103264W
Date: 11.04.2017
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Annexure A

Name Of Bank
Registered Office Address

RBI Licence No. and Date
Multi-state Licence No. and Date
Area of Operation

Particulars for the year ended

Number of Branches, Extension Counters and Head Office
A. Members

B. Nominal Members

Number of Shareholders

Paid up Share Capital
Reserves and Other Funds

Deposits : Saving

: Current

: Term
Loans and Advances : Secured

: Unsecured

In Percentage : Advances to Priority Sector

: Advances to Weaker Sector

Borrowings : District Central Co-Operative Bank
: NHB
: Other Banks
. CBLO
: Long Term (Subordinated)Deposits
Investment

Overdue in percentage

Capital Adequacy

Gross NPA

Net NPA (s.t. approval at AGM)
Audit Rating

(Financial Year 2016-17)
Profit (for the Financial Year 2016-17)
Total Employees

Officers & Others

Sub- staff and Watchman
Working Capital
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. TJSB Sahakari Bank Ltd.
: TJSB House, Plot No. B-5, Road No. 2,

Wagle Estate, Thane (West) - 400 604.
MH 419 P, 21.01.1985
MSCS/CR/287/2008 Date: 23/10/2008

. States of Maharashtra, Karnataka,

Goa and Gujarat
3’ISt March, 2017
127+0+1=128
53282

23128

Amount? in Lacs
12221.30
75302.52
193130.49
54667.66

: 68734417
: 477296.06

22665.19

P 4142 %

1.70 %

: 0.00
: 0.00
: 0.00

25941.56
14501.00

© 435186.75

3.01%
13.82%

: 4.69%
: 0.20%
A

10210.24
1304
1257

47
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Attendance of Directors at the Meetings during the F.Y. 2016-2017
HUIEd HSBIAl 09.08.2096 A 39.03.2090 AT HIBKITA JURRH

Board Meetings Committee Meetings
Sr. Name of the Directors SeeTe Hed SaRerh S 3afRerd
No. FarEEr A No. of Meetings | No. of Meetings | No. of Meetings | No. of Meetings
31.%. i Held Attended Held Attended
aniféra ufkertt | wcoer JuRerdt | snifdra suferht | et ufkercit
1 SHRI C. N. MENON 14 14 90 74
2 SHRI P. D. THAKUR 14 10 90 62
. 9. T SR
3 SHRI'V. A. VAISHAMPAYAN 14 8 55 42
9. fa. 31, Jeurs
4 MRS. A.R. APTE 14 10 38 22
4t 31 31, 3MIe
5 SHRI R. K. AGARWAL 14 12 63 56

A, . G, 3RAE

6 SHRIR. K. KANANI 14 14 56 48
M. 3. G, HAA

7 SHRI M. D. KHUTADE 14 9 - -
9. 9. 9. gare

8 SHRI'N. D. MANDGE 14 12 15 13
. 1. . i

9 SHRI V. M. PATKI 14 13 52 49
9. fa. 7. v

10 MISS K. K. RAILKAR 14 11 12 12
. B. B. AP

11 | SHRID.Y.SULE 14 12 15 15
S a9

12 SHRI VINODKUMAR BANSAL 14 11 35 24
. foepaR a1
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X in crores

Advances

R in crores




*

Business-Mix

% in crores

Owned Funds

R in crores
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Capital Adequacy (%)

Gross NPA & Net NPA (%)

B Gross NPA = Net NPA

2016 2017




tjsbbank.co.in

SB SAHAKARI
.” %]AN K LTD. s

Avail commodity finance against Pledge of Warehouse Receipts (WHR)
Exclusive tie-up arrangement with
National Collateral Management Services Ltd. (NCMSL)
National Bulk Handling Corporation Ltd. (NBHCL) &
Shree Shubham Logistics (SSL)

Cash Credit / Term Loan

_ Upto Rs. 20.00 crores

25%, depending on underlying commodity

Repayment: Within 9 months (renewable every year)

* Conditions Apply
+Loan sanction at the sole discretion of the bank.

Q tjsbonline o tjsbbank Q tjsbbank @ tjsb-sahakari-bank-ltd

Administration & Registered Office : T/SB House, Plot No. B 5, Road No. 2, Wagle Industrial Estate, Thane (West)-400 604 | Toll Free No-1800 223 466
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B SB SAHAKARI
BY u B

BANK LTD. #5it%

| SEND IT
' RECEIVEIT

__TraniapPp IT

Utha .\'@"I"Dhone Aur Kar Tranzapp

Tranzapp app available on

l ’Fl) () risbontine ~ [§§J rtisbbank T3] Ajsb-sahakari-bank-td . %nggle Pley

UNIFIED PAYMENTS INTERFACE

For more details, visit http://www.tjsbbank.co.in/upi.html or Visit nearest TJSB branch for further assistance Toll Free No: 1800 223 466

Administration & Registered Office : T/SB House, Plot No. B 5, Road No. 2, Wagle Industrial Estate, Thane (West)-400 604 | Toll Free No-1800 223 466




